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&RQVROLGDWHG %DODQFH 6KHHWYV XQDXGLWHG

$V DW 6HSWHPEHU 'HFHPEHU
WKRXVDQGV RI 8QLWHG 6WDWHV GROODUV 127(

$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOH
3UHSDLGY DQG RWKHU FXUUHQW DVVHWYV
&UXGH RLO LQYHQWRU\

'"HIHUUHG WD[ DVVHW

*RRGZLOO

(I(SORUDWLRQ DQG HYDOXDWLRQ
BURSHUW\ SODQW DQG HTXLSPHQW
2WKHU ORQJ WHUP DVVHWV

/,$%,/,7,(6 $1' 6+$5(+2/' (567 (48,7<

&XUUHQW OLDELOLWLHYV
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV 2
&XUUHQW LQFRPH WD[ SD\DEOH
&EXUUHQW SRUWLRQ RI GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLWLHV

/HDVH REOLJDWLRQ

&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ OLDELOLWLHYV
'"HFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLW\ 2

6KDUHKROGHUVYT HTXLW\
6KDUH FDSLWDO
&RQWULEXWHG VXUSOXV
5HWDLQHG HDUQLQJV

&RPPLWPHQWYV QRWH
6HH DFFRPSDQ\LQJ 1RWHV WR WKH &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWV
$SSURYHG E\ WKH %RDUG

VLIQHG VLIQHG
6LIPXQG &RUQHOLXV %RE ODF'RXJDOO
"LUHFWRU 'LUHFWRU



&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH XQDXGLWHG
JRU WKH WKUHH PRQWHKWKH QLQH PR
HQGHG 6HSWHPEHUHQGHG 6HSWHPEH
WKRXVDQGV RI 8QLWHG 6WDWHV GROODUVI2H[(FHSW SHU VKDUH DPRXQWV

2L0 DQG QDWXUDO JDV VDOHYV
5R\DOWLHYV
5HYHQXH

([SHQVHYV
3URGXFWLRQ
7UDQVSRUWDWLRQ
3XUFKDVHG RLO
*HQHUDO DQG DGPLQLVWUDWLYH
,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
'"HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
JRUHLJQ H[FKDQJH ORVV JDLQ

JLQDQFH LQFRPH
YJLQDQFH H[SHQVH
1HW ILQDQFH H[SHQVH LQFRPH

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ UHFRYHU\ H[SHQVH

I1HW LQFRPH DQG FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

%DVLF QHW LQFRPH SHU FRPPRQ VKDUH
'LOXWHG QHW LOQFRPH SHU FRPPRQ VKDUH

6HH DFFRPSDQ\LQJ 1IRWHV WR WKH &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWV

PAREX INC.

6HSWHPEHU



&RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\ XQDXGLWHG
YRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU

WKRXVDQGV RI 8QLWHG 6WDWHY GROODUYV

6KDUH FDSLWDO

%DODQFH EHJLQQLQJ RI SHULRG

,VVXDQFH RI FRPPRQ VKDUHV XQGHU VKDUH EDVHG FRPSHQVDWLRQ SODQV
5HSXUFKDVH RI VKDUHV

%DODQFH HQG RI SHULRG

&RQWULEXWHG VXUSOXV

%DODQFH EHJLQQLQJ RI SHULRG

6KDUH EDVHG FRPSHQVDWLRQ

2SWLRQV DQG 568V H[HUFLVHG

%DODQFH HQG RI SHULRG
5HWDLQHG HDUQLQJV

%DODQFH EHJLQQLQJ RI SHULRG
1HW LQFRPH IRU WKH SHULRG
5HSXUFKDVH RI VKDUHYV
'LYLGHQGV

%DODQFH HQG RI SHULRG

6HH DFFRPSDQ\LQJ 1IRWHV WR WKH &RQVROLGDWHG ,QWHULP )LQDQFLDO 6WDWHPHQWV

PAREX INC.

6HSWHPEHU



&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )J)ORZV XQDXGLWHG

JRU WKH WKUH

H P
HQGHG 6HSWHPEH

WKRXVDQGV RI 8QLWHG 6WDWHY GROODUV 127(

2SHUDWLQJ DFWLYLWLHYV
1HW LQFRPH
$GG GHGXFW QRQ FDVK LWHPV
'"HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
1RQ FDVK ILQDQFH H[SHQVH
(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
'"HIHUUHG WD[ UHFRYHU\ H[SHQVH
,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ
/RVV RQ VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHYV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHYV
BURSHUW\ SODQW DQG HTXLSPHQW H[SHQGLWXUHYV
(ISORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUHYV
2WKHU ORQJ WHUP DVVHWV H[SHQGLWXUHV QHW RI WUDQVIHUV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO
&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

JLQDQFLQJ DFWLYLWLHV
&RPPRQ VKDUHV UHSXUFKDVHG
'LYLGHQGV
,VVXDQFH RI FRPPRQ VKDUHV XQGHU HTXLW\ VHWWOHG SODQV 2
3D\PHQWYV RQ OHDVH REOLJDWLRQ

&DVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV

'"HFUHDVH LQ FDVK IRU WKH SHULRG

UHLJQ H[FKDQJH RQ IRUHLJQ FXUUHQF\ GHQRPLQDWHG

&DVK EHJLQQLQJ RI SHULRG

&DVK HQG RI SHULRG

6XSSOHPHQWDO 'LVFORVXUH RI &DVK )ORZ ,QIRUPDWLRQ QRWH
6HH DFFRPSDQ\LQJ 1RWHV WR WKH &RQVROLGDWHG ,QWHULP )LOQDQFLDO 6WDWHPHQWV

PAREX INC.

6HSWHPEHU



1RWHV WR WKH &RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO 6WDWHPHQYV

JRU WKH SHUBRG WHREH
7TDEXODU DPRXQWV LQ WKRXVDQGV RI 8QLWHG 6WDWHY GROODUV XQOHVV RWKHUZLVH VWI
VWDWHG

&RUSRUDWH ,QIRUPDWLRQ

3DUH[ 5SHVRXUFHV ,QF DQG LWV VXEVLGLDULHV 33DUH[" RU 3WKH &RPSDQ\" DUH LQ WKH
PDUNHWLQJ RI RLO DQG QDWXUDO JDV LQ &RORPELD

3DUH[ 5HVRXUFHV ,QF LV D SXEOLFO\ WUDGHG FRPSDQ\ LQFRUSRUDWHG DQG GRPLFLOHG
6 : &DOJDU\ $OEHUWD 7 3 * 7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ $XJIXVW SXUVXD

7TKH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DS3IBRHUREGHIQG |

%DVLV RI 3UHVHQWDWLRQ DQG $GRSWLRQ Rl ,QWHUQDWLRQDO )LQDQFLD

D 6WDWHPHQW RI FRPSOLDQFH

7KH FRQGHQVHG LQWHULP FRQVROLGDWW®UHE DIMFEG DOL Q € | BRISIWKPEHURMEOWKEHHQ SUHSDU
DFFRUGDQFH ZLWK ,$6 H,QWHULP ILQDQFLDO UHSRUWLQJY 7KH FRQGHQVHG LQWHULP FR
ZLWK WKH DQQXDO ILQDQFLDO VWDHFHPEGWYV | RAK WHKHKBDH EHIQHMH GUHSDUHG LQ DFFRUGDQF
WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG 3,$6%"

7KH SROLFLHVY DSSOLHG LQ WKHVH FRQGHQVHG LOQOWHULP FRQVROLGDWHG ILQDIFRMHREMWDW
WKH GDWH RI DSSURYDO E\ WKH %RDUG RI 'LUHFWRUV

E %DVLV RI PHDVXUHPHQW

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG
LQVWUXPHQWY DQG VKDUH EDVHG FRPSHQVDWLRQ WUDQVDFWLRQV ZKLFK DUH PHDVXUHG
GLVFXVVHG LQ QRWH '"HWHUPLQDWLRQ RI )DLU 9DOXHV

F 8VvH RI PDQDJHPHQW HVWLPDWHV MXGJPHQWY DQG PHDVXUHPHQW XQFHUWDLQW\

7KH WLPHO\ SUHSDUDWLRQ RI WKH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VW
MXGJPHQW UHJDUGLQJ WKH UHSRUWHG DPRXQWV RI DVVHWY DQG OLDELOLWLHY DQG WKH ¢
FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPR:
suLpPDULO\ UHODWH WR XQVHWWOHG WUDQVDFWLRQV DQG HYHQWY DV DW WKH GDWH RI W
DFWXDO UHVXOWVY FRXOG GLIIHU I[URP HVYWLPDWHG DPRXQWYV DV IXWXUH FRQILUPLQJ HYHQW

,Q SUHSDULQJ WKHVH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV W
JURXS V DFFRXQWLQJ SROLFLHV DQG WKH NH\ VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\ Z
VWDWHPHQWYV IRU WIKHREBU HQGHG

PAREX INC.

6HSWHPEHU



6XPPDU\ RI 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

7KH DFFRXQWLQJ SROLFLHY DGRSWHG DUH FRQVLVWHQW ZLWK WKRVH RI WKH SUHYLRXV IL
ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU ZLWK WKH DGGLWLRQ RI WK

7KH &RPSDQ\ KDV DGRSWHG WKH DPHQGPHQW WR ,$6 L, QWHUQDWLRQDO 7D[ 5HIRUP 3LOO
$vV D UHVXOW WKH &RPSDQ\ KDV DSSOLHG WKH H[FHSWLRQ WR QRW UHFRJQL]JH DQG G

UHODWHG WR 3LOODU 7ZR LQFRPHV WD[HV 7KLV H[FHSWLRQ KDV EHHQ DSSOLHG UHWURVS
UHSRUWHG

'"HWHUPLQDWLRQ RI )DLU 9DOXHYV

7KH PHWKRGV XVHG LQ WKH GHWHUPLQDWLRQ RI IDLU YDOXH IRU ILQDQFLDO DQG QRQ ILQ
ILQDQFLDO \HDU 5HIHWHWHRPERWH FRIQNRBLGDWHG ILQDQFLDO VWDWHPHQWYVY IRU GHWDLOV

$FFRXQWYV 5HFHLYDEOH

6HSWHPEHU 'HFHPEHU

7UDGH UHFHLYDEOHYV
9DOXH DGGHG WD[HV 9%7

7UDGH UHFHLYDEOHV FRQVLVW SULPDULO\ RI RLO VDOH UHFHLYDEOHVPUIOOM/GNE WRPEKH &F
'"HFHPEHU PLOODRG LV UHFRYHUDEOH ZLWKLQ RQH \HDU $00 DFFRXQWY UHFHLYL
PRQWKY DQG DUH WKXV UHFRJQL]JHG DV FXUUHQW DVVHWYV

&UXGH 2LO ,QYHQWRU\

6HSWHPEHU '"HFHPEHU

&UXGH RLO LQYHQWRU\

&UXGH RLO LQYHQWRU\ FRQVLVWY RI FUXGH RLO LQ WUDQVLW DW WKH EDODQFH VKHHW GD
PHWKRG DQG QHW UHDOL]DEOH YDOXH &RVWV LQFOXGH GLUHFW DQG LQGLUHFW H[SHQGLW
ORFDWLRQ

(ISORUDWLRQ DQG (YDOXDWLRQ $VVHWYV

&RVW

%DODQFH DW "HFHPEHU

$GGLWLRQV DQG WUDQVIHUV
&KDQJHV LQ GHFRPPLVVLRQLQJ OLDELOLW\
([SORUDWLRQ DQG HYDOXDWLRQ LPSDLUPHQW

%DODQFH DW "HFHPEHU

$GGLWLRQV DQG WUDQVIHUV
&KDQJHV LQ GHFRPPLVVLRQLQJ OLDELOLW\
([SORUDWLRQ DQG HYDOXDWLRQ LPSDLUPHQW

%DODQFH DW 6HSWHPEHU

([SORUDWLRQ DQG (YDOXDWLRQ 3( (" DVVHWV FRQVLVW RI WKH &RPSDQ\TV H[SORUDWLRQ ¢
RU SUREDEOH UHVHUYHV RU LPSDLUPHQW $&GORRREYYEH) BRWY WKYVHQUWBH ® |16 H SUMHISRIEHHN/WH Q W\
&RPSDQ\TV VKDUH RI FRVWV LQFXUUHG RQ ( ( DVVHWY GXULQJ WKH SHULRG

PAREX INC.

6HSWHPEHU



'XULQJQULIQH PRQWKYV HQGHG 6HSWKIPRRPSDQ\ FRPSOHWHG LPSDLUPHQW UHYLHZV RI LWV ( (
FDUU\LQJ DPRXQW RI FHUWDLQ ( ( DVVHWV SULPDULO\ DVVRFLDWHG ZLWK WKH 9,0 EORFN
FDUU\LQJ YDOXH RI WKH DVVHWV WR WKH UHFRYHUDEOH DPRXQW ZKLFK ZDV GHWHUPLQF
LPSDLUPHQW ZO\OQ@KRGK LV UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQW 8 HB WHRFAPESHUH K F

$VHSWHPEHU DQGFHPEHU WKH &RPSDQ\ GLG QRW KDYH DQ\ ( ( DVVHWYV LQ &DQDGD

3URSHUW\ 30DQW DQG (TXLSPHQW

&DQDGD &RORPELD 7RWDO

&RVW
%DODQFH DW 'HFHPEHU

$GGLWLRQV DQG WUDQVIHUV

5LJKW RI XVH DVVHW DGGLWLRQ QRQ FDVK

&KDQJHV LQ GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO?OLDELOLW\
%DODQFH DW 'HFHPEHU

$GGLWLRQV DQG WUDQVIHUV

&KDQJHV LQ GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDG OLDELOLW\
%DODQFH DW 6HSWHPEHU

$FFXPXODWHG 'HSUHFLDWLRQ 'HSOHWLRQ DQG $PRUWL]DWLRQ
%DODQFH DW 'HFHPEHU
"HSOHWLRQ DQG GHSUHFLDWLRQ IRU WKH \HDU
'"HSUHFLDWLRQ 5LJKW RI XVH DVVHW 2
" $ LQFOXGHG LQ FUXGH RLO LQYHQWRU\ FRVWLQJ 2
%DODQFH DW 'HFHPEHU
'HSOHWLRQ DQG GHSUHFLDWLRQ IRU WKH SHULRG
'"HSUHFLDWLRQ 5LJKW RI XVH DVVHW
" $ LQFOXGHG LQ FUXGH RLO LQYHQWRU\ FRVWLQJ 2
%DODQFH DW 6HSWHPEHU

1HW ERRN YDOXH
$V DW 'HFHPEHU
$V DW 'HFHPEHU
$vV DW 6HSWHPEHU

,Q WEHQH PRQWKY HQGHG 6HSWRBEHW)\ SODQW DQG HTXLSPHQW 333(° DRSLGLARIRRD®\ DUHD BW
GULOOLQJ FRVWV LQ &RORPELD DW EORFNV //$ &DEUHVWHUR DQG //$ DQG IDFLOLW\
/1%

YRU VOKIPH PRQWKY HQGHG 6HSYMWREHWHYHORSPHQW LRKROMR®RPRQWKY HQGHG 6HSWHPEHU
PLOOZRQH LQFOXGHG LQ WKH GHSOHWLRQ FDOFXODWLRQ IRUQ@HPRQRWKNHQWGBH GG ISSWEREW
PLOORRQHQHUDO DQG DGPLQL®WUDROWKY FRYBNG 6HSWHPPHOOKRYH EHHQ FDSLWDOL]JHG |
GHYHORSPHQW DQG SURGXFWLRQ DFWLYLWLHV GXULQJ WKH FXUUHQW SHULRG

$VHSWHPEHU WKHUH ZHUH QR LQGLFDWRUV RI LPSDLUPHQW QRWHG RU LQGLFDWRUV UHT

PAREX INC.

6HSWHPEHU



2WKHU /RQJ WHUP $VVHWYV

7KH &RPSDQ\ KDV RWKHU ORQJ WHUP DVVHWY LQ WKH IRUP RI ORQJ OHDG PDWHULDO DQG H’

&RVW
%DODQFH DW '"HFHPEHU

$GGLWLRQV

7UDQVIHUV WR ( ( DQG 33 ( DVVHWV
%DODQFH DW '"HFHPEHU

$GGLWLRQV

7UDQVIHUV WR ( ( DQG 33 ( DVVHWV
%DODQFH DW 6HSWHPEHU

/HDVH 2EOLJDWLRQ
&DQDGD &RORPELD 7RWDO

%DODQFH DW 'HFHPEHU +

$GGLWLRQV

,QWHUHVW H[SHQVH

/HDVH SD\PHQWYV

JRUHLJQ H[FKDQJH JDLQ
%DODQFH DW 'HFHPEHU

,QWHUHVW H[SHQVH

/HDVH SD\PHQWYV

YRUHLJQ H[FKDQJH ORVV JDLQ
%DODQFH DW 6HSWHPEHU

&XUUHQW REOLJDWLRQ
/RQJ WHUP REOLJDWLRQ

2LO DQG 1DWXUDO *DV 6DOHV

7KH &RPSDQ\YfV RLO DQG QDWXUDO JDV SURGXFWLRQ VDOHV LV GHWHUPLQHG SXUVXDQW WR
IRU FUXGH RLO DQG QDWXUDO JDV LV EDVHG RQ WKH EHQFKPDUN FRPPRGLW\ SULFH LQ WKI
GHGXFWLRQV LI DQ\ RU RWKHU IDFWRUV &RPPRGLW\ SULFHVY DUH EDVHG RQ PDUNHW LQGL

7KH &RPSDQ\ V RLO DQG QDWXUDO JDV VDOHV UHYHQXHV E\ SURGXFW DUH DV IROORZV
YRU WKH WKUHH PRQWAWY WKH QLQH PRQWHK
HQGHG 6HSWHPEHU HQGHG 6HSWHPEHU

&UXGH RLO
1DWXUDO JDV
2LO DQG QDWXUDO JDV VDOHV

$WoHSWHPEHU UHFHLYDEOHV IURP FRQWUDFWV ZLWK FXVWRPHUV ZKLFK DUH PLOFOIRG:H
'"HFHPEHU PLOOLRQ

PAREX INC.

6HSWHPEHU



1HW )LQDQFH ([SHQVH ,QFRPH

JRU WKH WKUHH PRORUKWKH QLQH PRQW

HQGHG 6HSWHPEHUHQGHG 6HSWHPEHU

%DQN FKDUJHV DQG FUHGLW IDFLOLW\ IHHV

$FFUHWLRQ RQ GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLWLHV

,QWHUHVW DQG RWKHU LQFRPH

5LJKW RI XVH DVVHW LQWHUHVW

/IRVV RQ VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHYV

([SHFWHG FUHGLW ORVV UHFRYHU\ SURYLVLRQ

2WKHU

1HW ILQDQFH H[SHQVH LQFRPH
JRU WKH WKUHH PRORUKWKH QLQH PRQW
HQGHG 6HSWHPEHUHQGHG 6HSWHPEHU

1RQ FDVK ILQDQFH H[SHQVH QHW
&DVK ILQDQFH LQFRPH H[SHQVH QHW
1HW ILQDQFH H[SHQVH LQFRPH

'"HFRPPLVVLRQLQJ DQG (QYLURQPHQWDO /LDELOLWLHYV

'"HFRPPLVVLRQLQYLURQPHQWDO 7RWDO

%DODQFH 'HFHPEHU
$GGLWLRQV
6HWWOHPHQWY RI REOLJDWLRQV GXULQJ WKH \HDU
/RVV RQ VHWWOHPHQW RI REOLJDWLRQV 2
$FFUHWLRQ H[SHQVH
&KDQJH LQ HVWLPDWH LQIODWLRQ DQG GLVFRXQW UDWHYV
&KDQJH LQ HVWLPDWH FRVWV
YRUHLJQ H[FKDQJH JDLQ
%DODQFH 'HFHPEHU
$GGLWLRQV
6HWWOHPHQWY RI REOLJDWLRQV GXULQJ WKH SHULRG
/RVV RQ VHWWOHPHQW RI REOLJDWLRQV 2
$FFUHWLRQ H[SHQVH
&KDQJH LQ HVWLPDWH LQIODWLRQ DQG GLVFRXQW UDWHYV
&KDQJH LQ HVWLPDWH FRVWV
YRUHLJQ H[FKDQJH ORVV
%DODQFH 6HSWHPEHU
&XUUHQW REOLJDWLRQ
/RQJ WHUP REOLJDWLRQ

7KH WRWDO HQYLURQPHQWDO GHFRPPLVVLRQLQJ DQG UHVWRUDWLRQ REOLJDWLRQV ZHUH
HQYLURQPHQWDO LPSDFW REOLJDWLRQV LQFXUUHG DQG WR UHFODLP DQG DEDQGRQ WKH
REOLJDWLRQV DUH H[SHFWHG WR EH IXQGHG IURP WKH &RPSDQ\TV LQWHUQDO UHVRXUFHV D

7KH WRWDO GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLW\ LV HVWLP DWHSSWEHP\EHE R G

WKH HVWLPDWHG FRVWY WR DEDQGRQ DQG UHFODLP WKH ZHOOV DQG ZHOO VLWHV DQC
7KH WRWDO XQGLVFRXQWHG DPRXQW RI FDVK IORZV UHTXLUHG WR VHWWOH W RH RSP\ \ |
6HSWHPEHU 'HFHPEHU + PLOOZRWK WKH PDMRULW\ RI WKHVH FRVWR/UDMIW.IF U SIDQV & SO\
ULVN IUHH GLVFRXQWQGDIVM IRJIIODWLRZHUBWNWHRGE LQ WKH YDOXDWER®ERHUWK H O L D BJILY INW IUH\H
GLVFRXQW UDWH QI@®WLRQ UDWH 7KH ULVN IUHH GLVFRXQW UDWH DQG WKH LQIODWLRQ UI

,QFOXGHG LQ WKH GHFRPPLVWIROKRAOOCEBELO LW\ LFLOOWKQW LV FODVVLILHG DV D FXUUHQW

PAREX INC.

6HSWHPEHU



7KH WRWDO XQGLVFRXQWHG DPRXQW RI FDVK IORZV UHTXLUHG WR VHWWOH WK& CBLRRIBW Q \
6HSWHPEHU 'HFHPEHU + PLOOZRWK WKH PDMRULW\ RI WKHVH FRVWRUDQDWM. AUSDQV & & OF
ULVN IUHH GLVFRXQWQWDWH LRIIODWLRZHUBWNHRG LQ WKH YDOXDWER®EHUWKH OL D BHILY INMIUHH\H
GLVFRXQW UDWH QIQ®WLRQ UDWH 7KH ULVN IUHH GLVFRXQW UDWH DQG WKH LQIODWLRQ UI

,QFOXGHG LQ WKH HQYLURQPHQWHR® PEMELO W\ IPLOOWROQW LV FODVVLILHG DV D FXUUHQW F

6KDUH &DSLWDO

D ,VVXHG DQG RXWVWDQGLQJ FRPPRQ VKDUHYV

1XPEHU RI VKDUHV $PRXQW

%DODQFH 'HFHPEHU

,VVXHG IRU FDVK = H[HUFLVH RI RSWLRQV DQG 568V

$OORFDWLRQ RI FRQWULEXWHG VXUSOXV *# HI[HUFLVH RI RSWLRQV DQG 568V
5HSXUFKDVH RI VKDUHV

%DODQFH 'HFHPEHU

, VVXHG IRU FDVK H[HUFLVH RI RSWLRQV DQG 568V

$OORFDWLRQ RI FRQWULEXWHG VXUSOXV * HIHUFLVH RI RSWLRQV DQ& 568V
5HSXUFKDVH RI VKDUHYV

%DODQFH 6HSWHPEHU

7KH &RPSDQ\ KDV DXWKRUL]JHG DQ XQOLPLWHG QXPEHU RI YRWLQJ FRPPRQ VKDUHV ZLWKRXYV

,Q WEHQH PRQWKY HQGHG 6HSW MPREWMDO RRSWLRQV DQG 568V ZHUH H[HUFLWH® ORHBIEURGEH G

'"HFHPEHU RSWLRQV DQG 568V ZHUH H[HUFLVRHG OROF B RIEH MKW RQWKY HQGHG 6HS\
WKH &RPSDQ\ UHSXUFKPRARFRRQ VKDUHV SXUVXDQW WR LWV 1RUPDO &RXOVHRBUDHH R
SHU VKDUH RI &GQ

JRU WKH \HD'bl AFHPEHE WKH &RPSDQ\ UHSXUFKPRPBRQ VKDUHV SXUVXDQW WR LWV 1RUPD
FRVW RI PLOODRQUDJH FRVW SHU VKDUKHRARRMGM WR UHSXUFKDVH FRPPRQ VKDUHYV DW D SUL
YDOXH KDV EHHQ FKDUJHG WR UHWDLQHG HDUQLQJV

E 6WRFN RSWLRQV

7KH &RPSDQ\ KDV D VWRFN RSWLRQ SODQ ZKLFK SURYLGHV IRU WKH LVVXDQFH RI RSWLRQ\
FRPPRQ VKDUHV 7KH PD[LPXP QXPEHU RI RSWLRQV UHVHUYHG IRU LVVXDQRH WE&EHYXRKHU
FRPPRQ VKDUHV LVVXHG DQG RXWVWDQGLQJ 7KH VWRFN RSWLRQV YHVW RYHU D WKUHH \HLC

"HLIJIKWHG DYHUD
I1XPEHU RI VWRFN RI$MWULRIOM SULFH &GQ

%DODQFH 'HFHPEHU
*UDQWHG

([HUFLVHG

%DODQFH 'HFHPEHU
*UDQWHG

([HUFLVHG

%DODQFH 6HSWHPEHU

PAREX INC.
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6WRFN RSWLRQV RXWVWDQGLQJ DQG WKH ZHLJKWHG DB8HSWHHP BJHHWP DDLQH DIV A RIGIORIZWKH VWRI

2SWLRQV RXWVWDQGLQ} 2SWLRQV YHVWHG
"HLIJKWHG T "HLJKWHG [
1XPEHI "HLIJKWHG [ H[HUFLV| 1XPEH! :HLJKWHG I H[HUFLV
([HUFLVH SULFH &G@®SWI UHPDLQLQJ O &GQ RS RSWI UHPDLQLQJ O &GQ RS

7KH IDLU YDOXH RI HDFK RSWLRQ JUDQWHG LV HVWLPDWHG RQ WKH GDWH RI JUDQW XVL
ZHLIJKWHG DYHUDJH DVVXPSWLRQV

YRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU
5LVN I[UHH LQWHUHVW UDWH

([SHFWHG OLIH \HDUV

([SHFWHG YRODWLOLW\

JRUIHLWXUH UDWH

([SHFWHG GLYLGHQG \LHOG

7KH ZHLJKWHG DYHUDJH IDLU YDO XHQD@HWKRH WIKIVQMQ G B @& 6 HBADMPKEHE Q SHU RS@ILAY PRQWK'
HQGHG 6HSWHPEHWGGQ SHU RSWLRQ 7KH ZHLJKWHG DYHUDJH VKDUH SULFH RQ W®HQH[HU

PROWKY HQGHG 6HSWHPEH&OGQ QLQH PRQWKY HQGHG 6HSWBREHU
F S5HVWULFWHG VKDUH XQLWYV

3XUVXDQW WR WKH UHVWULFWHG VKDUH XQLW SODQ WKH &RPSDQ\ KDG DQ 568 SODQ WKDW
7KH SODQ ZDV H[WLQJXLVKHG GXULQJ WKH ILUVW TXDUWHU RI DQG ZzDV UHSODFHG ZLWK
G (TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ

JRU WKH WKU
HQGHG 6

2SWLRQ H[SHQVH
7RWDO HTXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

&DVK 6HWWOHG 6KDUH %DVHG &RPSHQVDWLRQ 30DQV

D &DVK RU 6KDUH 6HWWOHG 5HVWULFWHG 6KDUH 8QLWY DQG 3HUIRUPDQFH 6KDUH 8QL

C

7KH &RPSDQ\ KDV LQ SODFH D &4DVK RU VKDUH VHWWOHG 568 368 LQFHQWLYH SODQ 7KLV €
HPSOR\HHV RI 3DUH[ &DQDGD 7KH SODQ HQWLWOHY WKH KROGHUV WR UHFHLYH D FDVK SI
VKDUHV DW WKH WLPH RI H[HUFLVH RU WKH HPSOR\HH FDQ HOHFW WR UHFHLYH WKH DZDU
WKUHH \HDU SHULRG DQG DUH H[HUFLVHG DW WKH YHVW GDWH

PAREX INC.
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&RV568

I1XPEHU RI &RV568

%DODQFH 'HFHPEHU

*UDQWHG
(I[HUFLVHG
JRUIHLWHG

%DODQFH 'HFHPEHU

*UDQWHG
(I[HUFLVHG
JRUIHLWHG

%DODQFH 6HSWHPEHU

*UDQWYV LQFOXGH XQLWY UHODWHG WR GLYLGHQG HTXLYDOHQWY JUDQWHG RQ DZDUGV RXWVWDQGLQJ

&RV368

1XPEHU RI &RV368

%DODQFH 'HFHPEHU

*UDQWHG

*UDQWHG E\ SHUIRUPDQFH IDFWRU

([HUFLVHG
JRUIHLWHG

%DODQFH 'HFHPEHU

*UDQWHG

$GMXVWHG E\ SHUIRUPDQFH IDFWRU

([HUFLVHG

%DODQFH 6HSWHPEHU

*UDQWYV LQFOXGH XQLWY UHODWHG WR GLYLGHQG HTXLYDOHQWY JUDQWHG RQ DZDUGV RXWVWDQGLQJ

$v BWSWHPEHU QR &RV568V DQG &RV368V ZHUH YHVWHG

7KH ZHLJKWHG DYHUDJH IDLU YDOXH DQ\H WRI) WK D QMQ GG/ 16 H DM U SHU &RV568 DQG &R\
QLQH PRQWKV HQGHG 6HSWBREHBHU &RV568 DQG &RV 368

3IXUvXbQW WR WKH FDVK RU VKDUH VHWWOHG UHVWULFWHG VKDUH XQLW DQG SHUIRUPDQF

SHUIRUPDQFH
SHUIRUPDQFH
SHUIRUPDQFH

SHUIRUPDQFH
&RV368 V
LQ &RV368

2EOLJDWLRQV

VKDUH XQLWV WR FHUWDLQ HPSOR\HHV 7KH &RV368V YHVW WKUHH \HDUV D
PHDVXUHV VSHFLILHG DW WKH JUDQW GDWH DV GHWHUPLQHG E\ WKH &RPSD
PHDVXUHVY D SUH GHWHUPLQHG DGMXVWPHQW IDFWRU RI EHWZHHQ [ LV
SHULRG ,Q ODUFK WKH ERDUG RI GLUHFWRUV DSSURYHG D PXOWLSOLHU

UHGXFWLRQ ,Q ODUFK WKH ERDUG RI GLUHFWRUV DSSURYHG D PXOWLSOL
V LVVXHG

IRU SD\PHQWV RI FDVK XQGHU WKH &RV568V DQG &RV368V SODQV DUH DFFUX

RQ WKH IDLU YDOXH RI &RV568V DQG &RV368V 7KH IDLU YDOXH RI &RV568V DQG &RV368V LV
&RPSDQ\ RQ WKH YDO XDBMISRHBDMH $WKBWRWDO &RV568V DQG &RV368VPDOQDEEGIPEHDFF U X

PLOORRQ@QKLFKPLOOHR®@PEHU PLOOLRQ@ODVVLILHG DV ORQJ WHUP LQ DFFRUC(
YHVWLQJ SHULRG

PAREX
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E '"HIHUUHG VKDUH XQLWV '68V

7KH &RPSDQ\ KDV LQ SODFH D GHIHUUHG VKDUH XQLW SODQ SXUVXDQW WR ZKLFK WKH &RPS
7KH GHIHUUHG VKDUH XQLWYV YHVW LPPHGLDWHO\ DQG DUH VHWWOHG LQ FDVK XSRQ WKH Ut
YDOXH RI WKH '68Vv DW WKH H[HUFLVH GDWH LV HTXLYDOHQW WR WKH ILYH GD\ ZHLJKWHG D"
WUDGHG IRU LPPHGLDWHO\ SUHFHGLQJ WKH H[HUFLVH GDWH '68V FDQ RQO\ EH UHGHHPHG I
WHUPV RI WKH '68 30DQ 7KH '68V OLDELOLW\ FDQQRW EH VHWWOHG E\ WKH LVVXDQFH RI FR

1XPEHU RI '681V

%DODQFH 'HFHPEHU

*UDQWHG

%DODQFH 'HFHPEHU

*UDQWHG
([HUFLVHG RQ ERDUG UHWLUHPHQW

%DODQFH 6HSWHPEHU
*UDQWYV LQFOXGH XQLWYV UHODWHG WR GLYLGHQG HTXLYDOHQWY JUDQWHG RQ DZDUGV RXWVWDQGLQJ

7KH IDLU YDOXH DW WKH JUDQW GDWH LV HTXLYDOHQW WR WKH ILYH GD\ ZHLJKWHG DYHUDJ
IRU LPPHGLDWHO\ SUHFHGLQJ WKH JUDQW GDWH 7KH ZHLJKWG®IGQ B YAHRIDW K VI THQIG HIZOBKHHS D/\N P
ZDV &GQ SHU '68LQH PRQWKY HQGHG 6HSWBREHBHU '68

*LYHQ WKH '68V YHVW LPPHGLDWHO\ REOLJDWLRQV IRU SD\PHQWYV RI FDVK XQGHU WKH '68
EDVHG RQ WKH IDLU YDOXIBHBIWMREHES $\NKHDWRWDO '68V OLDELPLWO HRFREXHEG LV
PLOORRQ@KLFKPLOOHRRPEHU PLOOLR@®ODVVLILHG DV ORQJ WHUP LQ DFFRUGDQFH ZLWEK

F &DVK VHWWOHG UHVWULFWHG VKDUH XQLWV &568V

3DUH[ &RORPE&DPG6RBOWIQ WKDW SURYLGHV IRU WKH LVVXDQFH RI &568V WR FHUWDLQ HPSO
KROGHUV WR UHFHLYH D FDVK SD\PHQW HTXDO WR WKH PDUNHW SULFH RI WKH &RPSDQ\TV
WKUHH \HDU SHULRG DQG DUH H[HUFLVHG DW WKH YHVW GDWH 7KH &568V OLDELOLW\ FDQQ

1XPEHU RI &568V

%DODQFH 'HFHPEHU
*UDQWHG

([HUFLVHG
JRUIHLWHG

%DODQFH 'HFHPEHU
*UDQWHG

([HUFLVHG
JRUIHLWHG

%DODQFH B6HSWHPEHU

*UDQWYV LQFOXGH XQLWYV UHODWHG WR GLYLGHQG HTXLYDOHQWY JUDQWHG RQ DZDUGV RXWVWDQGLQJ

7KH ZHLJKWHG DYHUDJH IDLU YD @XI® H \FROQKK VYV UDRAH G BB\ EWRBEGQ® SHU &5@BQH PRQWKYV HQ
6HSWHPEHU &GQ SHU &568

2EOLJDWLRQV IRU SD\PHQWYV RI FDVK XQGHU WKH &568V SODQ DUH DFFUXHG DV FRPSHQVDYV

RI &568V 7KH IDLU YDOXH RI &568V LV HTXLYDOHQW WR WKH WUDGLQJ YDOXH RI D FRPP

6HSWHPEHU WKH WRWDO &568V OLDERIOQWHRIEFFEIKWHG LV PLOORRQKLFKPLOOHRGQPEHU
PLOOLR@ODVVLILHG DV ORQJ WHUP LQ DFFRUGDQFH ZLWK WKH WKUHH \HDU YHVWLQ

PAREX INC.

6HSWHPEHU



G &DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ

JRU WKH WKUHH PRRWKWKH QLQH PRQW
HQGHG 6HSWHPEHWQGHG 6HSWHPEHU

&RV568V DQG &RV368V H[SHQVH

'68V H[SHQVH UHFRYHU\

&568V H[SHQVH

6$5V UHFRYHU\ 2 2 2

7RWDO FDVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

&DVK SD\PHQWVY PDGH XSRQ H[HUFLVH LQ WKH SHULRG

1HW ,QFRPH SHU 6KDUH

D %DVLF QHW LQFRPH SHU VKDUH
JRU WKH WKUHH PRROWWKH QLQH PRQW
HQGHG 6HSWHPEHWQGHG 6HSWHPEHU

1HW LQFRPH

1HW LQFRPH IRU WKH SXUSRVH RI EDVLF QHW LQFRPH SHU VKDUH

"HLJKWHG DYHUDJH QXPEHU RI VKDUHV IRU WKH SXUSRVHV RI EDVLF QHW LQFRPH

SHU VKDUH v

%DVLF QHW LQFRPH SHU VKDUH

E 'LOXWHG QHW LQFRPH SHU VKDUH
JRU WKH WKUHH PRROWWKH QLQH PRQW
HQGHG 6HSWHPEHWQGHG 6HSWHPEHU

1HW LQFRPH

1HW LQFRPH XVHG WR FDOFXODWH GLOXWHG QHW LQFRPH SHU VKDUH

‘"HLJKWHG DYHUDJH QXPEHU RI VKDUHV IRU WKH SXUSRVHV Rl EDVLF QHW LQFRPH

SHU VKDUH v

'LOXWLYH HIIHFW Rl VWRFN RSWLRQV 568V DQG 368V RQ SRWHQWLDO FRPPRQ VKDUHV

"HLJKWHG DYHUDJH QXPEHU RI VKDUHV IRU WKH SXUSRVHV Rl GLOXWHG QHW

LQFRPH SHU VKDUH v

'LOXWHG QHW LQFRPH SHU VKDUH

YRU WKKHUHH DQG QLQH BROWMKNEHQGHG DQG VWRFN RWURGVDQG QLQH BROWMKNEMQGH

VWRFN RSWLRQV ZHUH H[FOXGHG IURP WKH GLOXWHG ZHLJKWHG DYHUDJH VKDUH

PAREX INC.
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6XSSOHPHQWDO 'LVFORVXUH RI &DVK )ORZ ,QIRUPDWLRQ

D 1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO

YRU WKH WKUHH PRQRAKWKH QLQH PRQWHE
HQGHG 6HSWHPEHUHQGHG 6HSWHPEHU
$FFRXQWV UHFHLYDEOH
3UHSDLGY DQG RWKHU FXUUHQW DVVHWYV
2LO LQYHQWRU\
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'"HSOHWLRQ UHODWHG WR RLO LQYHQWRU\
'"HFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLWLHV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO
2SHUDWLQJ
,QYHVWLQJ
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO
E ,QWHUHVW DQG WD[HV SDLG
JRU WKH WKUHH PRORAKWKB ®H®H PRQWKYV
6HSWHPEHU 6HSWHPEHU
&DVK LQWHUHVW SDLG 2 2 2 2
&DVK LQFRPH WD[HV SDLG 2

&DSLWDO ODQDJIJHPHQW

7KH &RPSDQ\fV VWUDWHI\ LV WR PDLQWDLQ D VWURQJ FDSLWDO EDVH LQ RUGHU WR SUR
PDLQWDLQ WKH FRQILGHQFH RI LQYHVWRUYV DQG FDSLWDO PDUNHWYV

3DUH[ KDV D VHQLRU VHFXUHG FOHSGAMP HHUL ODWG RKERWUIRZ DM EDVH LQ WP IO OBREREHRBI
PLOOLRKH FUHGLW IDFLOLW\ LV LQWHQGHG WR VHUYH DV D PHDQV WR LQFUHDVI
6HSWHPEHU QL®FHPEHU QL@DV GUDZQ RQ WKH FUHGLW IDFLOLW\

7KH &RPSDQ\ KDV DOVR SURYLGHG D JHQHUDO VHFXULW\ DJUHHPHQW WR ([SRUW 'HYHORS!
VHEXULW\ JXDUDQWHHY WKDW VXSSRUW OHWWHUV Rl FUHGLW SURYLGHG WR WKH &RORPEL
ZRUN FRPPLWPHQWY RQ LWV &RO RRELD Q &RPEEM\PHQRYY VHHY SHUIRUPDQFH JXDUDQWHH |
PLOOWRFGPEHU OLPLW RIPLOORR@KLFKPLOOHEG®PEHU PLOOLRQX WL GH|$\GHPEH U

$®HSWHPEHU WKHUH LV DQ DG GLVDICRHFR® E H U PLOORR@QHWWHUV RI FUHGLW W
E\ VHOHFW /DWLQ $PHULFDQ EDQNV RQ DQ XQVHFXUHG EDVLV

$v BWSWHPEHU WKH &RPSDQ\ KDG D ZEGUNIRQW FPERIOWMBRFO XGLQJ IXQGV DYDLODEOH XQGHU
FRPSDUHG WR D ZRUNLIDIWMDHSR ENHDUO RI PLOOLRQ

3DUH[ KDV WKH DELOLW\ WR DGMXVW LWV FDSLWDO VWUXFWXUH E\ GUDZLQJ RQ LWV H[LV
H[SHQGLWXUH VKDUH EX\ EDFN DQG GLYLGHQG SURJUDPV WR WKH H[WHQW WKH FDSLWDO

FDSLWDO VWUXFWXUH DW WKLV WLPH WR LQFOXGH VKBSWKRPEEHU V K HIKK R/O ®HWGEV W K H XAUWHG.
PLOOHF@®PEHU PLOOLRQ

PAREX INC.
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JLOQDQFLDO ,QVWUXPHQWY DQG 5LVN ODQDJHPHQW

7KH &RPSDQ\fV QRQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY UHFRJQL]JHG RQ WKH FRQVR
DFFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHY 1RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQ
ILQDQFLDO LQVWUXPHQWY DSSUR[LPDWH WKHLU FDUU\LQJ YDOXH GXH WR WKHLU VKRUW WF
LWV FDUU\LQJ DPRXQW DV WKH IDFLOLW\ EHDUV LQWHUHVW DW IORDWLQJ UDWHV DQG WKH |

D &UHGLW ULVN

&UHGLW ULVN LV WKH ULVN RI ORVV DVVRFLDWHG ZLWK WKH LQDELOLW\ RI D WKLUG SDUW\
WKDW WKLUG SDUWLHV WKDW RZH LW PRQH\ GR QRW PHHW WKHLU REOLJDWLRQV 7KH &RP
DQG RLO PDUNHWLQJ FRXQWHUSDUWLHYV LQ LWV PDQDJHPHQW RI FUHGLW H[SRVXUH

7KH &RPSDQ\ QRQWRRQWKV HQGHG 6HXWBPWKH PDMRULW\ RI LWV RLO VDOHV WR WKUHH FR.

EDODQFH6BSWHWPEHU DUH VXEVWDQWLDOO\ PDGH XS RI UHFHLYDEOHV ZLWK FXVWRPHUV L

QRUPDO LQGXVWU\ FUHGLW ULVNV 7KH &RPSDQ\ KLVWRULFDOO\ KDV QRW H[SGHBEWQFEEIEUD Q
WKHUHQRBIEFHRXQWYV UHFHLYBEBRESIVW G@HO

1RQH RI WKH &RPSDQ\TV UHFHLYPHEHSWWPEHNM LPBHOH UWDILBDWP FUHGLW ULVN H[SRVXUH DVV
UHFHLYDEOH LV WKH WRWDO FDUU\LQJ YDOXH

E ILTXLGLW\ ULVN

7KH &RPSDQ\fV DSSURDFK WR PDQDJLQJ OLTXLGLW\ ULVN LV WR KDYH VXIILFLHQW FDVK
ODQDJHPHQW W\SLFDOO\ IRUHFDVWY FDVK IORZV IRU D SHULRG RI WR PRQWKYV WR LGHQ
GDLO\ DQG ORQJHU WHUP FDVK GHEW DQG HTXLW\ PDQDJHPHQW VWUDWHJILHVY 7KHVH LQFO
UHDVRQDEOH SURGXFWLRQ DQG SULFLQJ DVVXPSWLRQV HVWLPDWLQJ IXWXUH GLVFUHWLR(
DPRXQW RI HTXLW\ RU GHEW ILQDQFLQJ DYDLODEOH 7KH &RPSDQ\ LV FRPPLWWHG WR PDLQ\

FDSLWDO SURJUDP EDVHG RQ H[SHFWHG RSHUDWLQJ FDVK |0 R ZRL OGHRE®ION QF RISGUHPER R Q
ZDVQLO

7KH IROORZLQJ DUH WKH FRQWUDFWXDO FPHDSWKHREHWHY RI ILOQODQFLDO OLDELOLWLHYV DW

/HVV WKDQ
\HDU  <HDUV <HDU¥KHUHDIWHU7RWDO

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV 2 2 2
&XUUHQW LQFRPH WD[ SD\DEOH 2 2 2
/HDVH REOLJDWLRQ 2 2
&DVK VHWWOHG HTXLW\ SODQV SD\DEOH 2 2
7TRWDO 2 2

7KH IROORZLQJ DUH WKH FRQWUDFWXDO 'MPWRBEHWLHY RI ILQDQFLDO OLDELOLWLHYV DW

/IHVV WKDQ
\HDU <HDUV <HDU¥KHUHDIWHU7RWDO

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV 2 2 2
&XUUHQW LQFRPH WD[ SD\DEOH 2 2 2
/HDVH REOLJDWLRQ 2 2
&DVK VHWWOHG HTXLW\ SODQV SD\DEOH 2 2
7RWDO 2 2

,QFOXGHV WKH OLDELOLW\ IRU GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

PAREX INC.
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F &RPPRGLW\ SULFH ULVN

7KH &RPSDQ\ LV H[SRVHG WR FRPPRGLW\ SULFH PRYHPHQWY DV SDUW RI LWV RSHUDWLRQ
SURGXFWLRQ &UXGH RLO LV VHQVLWLYH WR QXPHURXV ZRUOGZLGH IDFWRUV PDQ\ RI ZKLF
DQG GHPDQG IXQGDPHQWDOV LQ WKH FUXGH RLO PDUNHW DQG JHRSROLWLFDO HYHQWYV FDQ
FRXOG DOVR DIIHFW WKH YDOXH RI WKH &RPSDQ\fV SURSHUWLHV WKH OHYHO RI VSHQGL
REOLJDWLRQV DV WKH\ FRPH GXH 7KH &RPSDQ\fV RLO SURGXFWLRQ LV VROG XQGHU VKR!
PRYHPHQWYV

$V BWSWHPEHU WKH &RPSDQ\ KDG QR RXWVWDQGLQJ FRPPRGLW\ SULFH ULVN PDQDJHPHQW

G JRUHLJQ FXUUHQF\ ULVN
7KH &RPSDQ\ LV H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN DV YDULRXV SRUWLRQV RI LWV FDVK
SHVRV &23 ZKLOH LWV FRPPLWWHG FDSLWDO H[SHQGLWXUHV DUH H[SHFWHG WR EH SULPD

$V BWSWHPEHU WKH &RPSDQ\ KDG QR IRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWUDFWV L

7KH WDEOH EHORZ VXPPDUL]JHV WKH JDLQ ORVV RQ WKH IRUHLJQ FXUUHQF\WKVNHDQBJEE
PRQWKY HBSWEPEHU DQG

YRU WKH WKUHH PRQRAKWKH QLQH PRQW
HQGHGGHSWHPE UHQGHG 6HSWH P HU
5HDOL]JHG JDLQ RQ IRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWUDFWYV 2
8QUHDOL]HG JDLQ ORVV RQ IRUHLJQ FXUUHQF\ ULVN PPQDJHPHQW FRQWUDFWYV

7RWDO 2

$V DBMSWHPEHU ZLWK RWKHU YDULDEOHV XQFKDQJHG WKH LPSDFW RQ WKH &RPSDQ\ V
ZHDNHQLQJ RI WKH &DQDGLDQ GROODU DQG &23 DJDLQVW WKH 86 GROODU ZRXOG KDYH
PLOOLRQ
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6HIPHQWHG ,QIRUPDWLRQ
7KH &RPSDQ\ KDV IRUHLJQ VXEVLGLDULHY DQG WKH IROORZLQJ VHIPHQWHG LQIRUPDWLRQ L

YRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU &DQDGD &RORPELD 7RWDO
2LO DQG QDWXUDO JDV VDOHV 2
5R\DOWLHYV 2
5HYHQXH 2
([SHQVHV
3URGXFWLRQ 2
7UDQVSRUWDWLRQ 2
3XUFKDVHG RLO 2

*HQHUDO DQG DGPLQLVWUDWLYH

,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV 2

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

'HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

JRUHLJQ H[FKDQJH ORVYV

JLQDQFH LQFRPH

J)LQDQFH H[SHQVH

1HW ILQDQFH H[SHQVH
,QFRPH ORVV EHIRUH WD[HV
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ UHFRYHU\
1HW LQFRPH ORVYV

&DSLWDO DVVHWV HQG RI SHULRG
&DSLWDO H[SHQGLWXUHV
7RWDO DVVHWV HQG RI SHULRG

YRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU &DQDGD &RORPELD 7RWDO
2LO DQG QDWXUDO JDV VDOHYV 2
5R\DOWLHV 2
5HYHQXH z
([SHQVHV
3URGXFWLRQ 2
7UDQVSRUWDWLRQ 2
3XUFKDVHG RLO 2

*HQHUDO DQG DGPLQLVWUDWLYH

,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV 2

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

'"HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

YJRUHLJQ H[FKDQJH JDLQ ORVV

JLOQDQFH LQFRPH
JLOQDQFH H[SHQVH

1HW ILQDQFH LQFRPH

,QFRPH ORVV EHIRUH WD[HV
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH

1HW LOFRPH ORVV

&DSLWDO DVVHWYVY HQG RI SHULRG
&DSLWDO H[SHQGLWXUHYV
/RWDO DVVHWV HQG RI SHULRG

PAREX INC.
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JRU WKH QLQH PRQWKV HQGHG 6HSWHPEHU &DQDGD &RORPELD 7TRWDO

2LO DQG QDWXUDO JDV VDOHYV 2
5R\DOWLHV 2
5HYHQXH 2
([SHQVHV
BURGXFWLRQ 2
7UDQVSRUWDWLRQ 2
3XUFKDVHG RLO 2

*HQHUDO DQG DGPLQLVWUDWLYH

,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV 2

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

'"HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

JRUHLJQ H[FKDQJH ORVV

JLQDQFH LQFRPH

YLQDQFH H[SHQVH

1HW ILQDQFH H[SHQVH > LQFRPH
,QFRPH ORVV EHIRUH WD[HV
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ UHFRYHU\

1HW LQFRPH ORVYV

&DSLWDO DVVHWYVY HQG RI SHULRG
&DSLWDO H[SHQGLWXUHYV
7RWDO DVVHWV HQG RI SHULRG

YRU WKH QLQH PRQWKYV HQGHG 6HSWHPEHU &DQDGD &RORPELD 7RWDO
2LO DQG QDWXUDO JDV VDOHV 2
5R\DOWLHYV 2
5HYHQXH 2
([SHQVHV
3URGXFWLRQ 2
7UDQVSRUWDWLRQ 2
3XUFKDVHG RLO 2

*HQHUDO DQG DGPLQLVWUDWLYH

,PSDLUPHQW RI H[SORUDWLRQ DQG HYDOXDWLRQ DVVHWYV 2

(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH 2
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

'"HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

JRUHLJQ H[FKDQJH JDLQ ORVV

JLQDQFH LQFRPH
JLQDQFH H[SHQVH

1HW ILQDQFH H[SHQVH

,QFRPH ORVV EHIRUH WD[HV
&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ H[SHQVH

I1HW LOQFRPH ORVV

&DSLWDO DVVHWYVY HQG RI SHULRG
&DSLWDO H[SHQGLWXUHYV
7RWDO DVVHWV HQG RI SHULRG

,Q &RORPELD WKH PDMRULW\ RI RLO VDOHV DUH ZLWK WKUHH FXVWRPHUV LQ WKH RLO DQG
SHULRG BBSWRPEHU SHULRG GIHSMWBBEHU FXVWRPHUYV
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&RPPLWPHQWYV

D &RORPELD

$VHSWHPEHU SHUIRUPDQFH JXDUDQWHHYV DUH LQ SODFH ZLWK WKH &RORPELDQ 1DWLRQDO
JXDUDQWHHV DUH LQ WKH IRUP RI LVVXHGP DOIWRIGUP\E RU FUH G LW PURWWRQWYXISSRUW WKH &ROF
FRPPLWPHQWYVY XQGHU ( 3 FRQWUDFWVY DQG MRLQW Y HQW XEJMHR FONJWP LIQQ &ROIRPELHDPHQWYV LQ Ut

$WHSWHPEHU ([SRUW 'HYHORSPHQW &DQDGD ('& KDV SURYLGHG WKH &RPSDQ\TV EDQN
VXSSRUW DSSUR[IPRDWHBGPEHU PLOORR®KH OHWWHUV RI FUHGLW LVVXHG RQ EHKDO
EHHQ VHFXUHG E\ D JHQHUDO VHFXULW\ DJUHHPHQWHISWHRMHEH 8\ 3WKHYP H Q M DD/QR WG ERLLVDILER GRIX
'"HFHPEHU PLOORRQHWWHUV RI FUHGLW WKDW DUH SURYLGHG E\ VHOHFW /DWLQ $PH
FUHGLW LVVXHG WR WKH $1+ DUH UHGXFHG IURP WLPH WR WLPH WR UHIOHFW FRPSOHWHG Z

7KH YDOXH RI WKH &RPSDQ\fV H[SOREBSWRREHFRP PLQVRHYWNFW RDWVKH &RORPELD ZRUN FR
FRQWUDFWY DQG MRLQW YHQWXUH IDUP LQ DUUDQJHPHQWY DUH HVWLPDWHG WR EH DV IRO

7TKHUHDIWHU

E 2SHUDWLQJ OHDVHYV
,Q WKH QRUPDO FRXUVH RI EXVLQHVYVY 3DUH[ KDV HQWHUHG LQWR DUUDQJHPHQWY DQG L

RSHUDWLRQV DQG OLTXLGLW\ 7KHVH FRPPLWPHQWY LQFOXGH OHDVHV IRU RIILFH VSDFH D
RI'LFH VSDFH DQG DFFRHPPWEBPEHWR DOWEWY IROORZV

7RWDO 7TKHUHDIWHU

2IILFH DQG DFFRPPRGDWLRQV
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0$1$*(0(1796 ',6&866,21 $1' $1$/<6,6

7KH IROORZLQJ ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 30'$ Rl WKH ILQDQFLDO FRQ(
:3DUH[” RU *WKH &RPSDQ\" |IRBHWWH PEHILRBDNMQIIHEDUHG DQG DSSURYHG E\ WKH %RDUG
%RDUG DQGI1RYIBMEHUG DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RPSDQ\TV X
ILQDQFLDO VWDWHPHQWV6BIHRIWWREHIHUDRGZHQGH®/ WKH &RPSDQ\fV DXGLWHG FRQVROLGDW
WKH \HDU 'HBIBMEH U 7KH XQDXGLWHG FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO °
ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )]
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGY %RDUG

$GGLWLRQDO LQIRUPDWLRQ UHODWHG WR 3DUH[ DQG IDFWRUV WKDW FRXOG DIIHFW WKH &F

ILOH ZLWK &DQDGLDQ VH FJHJXODWRU\ DXWKRULWLHYV LO@RFXGLQISWKH RRBSDI)\ EV
DFFHVVHG WKURXJK WKH $ @KV DRVD

$00 ILQDQFLDO DPRXQWV DUH LQ 8QLWHG 6WDWHYVY GROODUV 86" XQOHVV RWKHUZLVH VW]

&RPSDQ\ 3URILOH

3DUH[ LV WKH ODUJHVW LQGHSHQGHQW RLO DQG JDV FRPSDQ\ LQ &RORPELD IRFXVLQJ |
KHDGTXDUWHUV DUH LQ &DOJDU\ &DQDGD DQG WKH &RPSDQ\ KDV DQ RSHUDWLQJ RIILFH
&RPSRVLWH (6* ,QGH[ DQG LWV FRPPRQ VKDUHV WUDGH RQ WKH 7TRURQWR 6WRFN ([FKDQJH X

$EEUHYLDWLRQV
5HIHU WR WKH ILQDO SDJH RI WKH 0' $ IRU FRPPRQO\ XVHG DEEUHYLDWLRQV LQ WKH GRFXP
DQG 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

5HIHUHQFHV WR FUXGH RLO RU QDWXUDO JDV SURGXFWLRQ LQ WKLV 0'$ UHIHU WR WKH OL
QDWXUDO JDV UHVSHFWLYHO\ SURGXFW W\SHV DWVEHQIGPDHIG VY R L DIWIFRPRNA U IVMRU XRBOQDN G *

7TKUHH PRQWKWHWGBHBEHU WKLUOU®BSDUWHU 'RULAKOLIKWYV

f 4XDUWHUO\ DYHUDJH RLO DQG QDWXULRH J® V BFUXREEX RWQGIMWAOU/D O LLOAMU HO@HIURP WKHUG
TXDUWHU RAHIHU WR &RQVROLGDWHG 5HVXOWYVY RI 2SHUDWLRQV IRU SURGXFOMWUIRADAMBOL\
FRPSDUHG WR WKH VDPH TXDUWHU LQ WKH SULRU \HDU DV UHVXOW Rl KLJKHU SUR
VKDUH UHSXUFKDVHY XQGHU WKH &RPSDQ\ V FXUUHQW QRUPDO FRXUVH LVVXHU ELG 1&,

¥ S5HDOL]JHIGO @ RRH PLOOLRQSHU VKDUH EDVLF FRREFBBHG WHRL.QGMRQSHU VKDUH EDVLF
FRPSDUDWLYH TXDUWHU RI

f *HQHUDWHG TXDUWHUO\ IXQGV IORZ SURYLGH®LEORKQSHW LWRIQD/UH )EBDR/SFUHG WRLOOLRQ

SHU VKDUH EDVLF LQ WKH FRPSDUHBWIHWHQWDRQW®BHWRNVKDUH EDVLF GHFUHDVH ZK|

GULYHQ E\ ORZHU FUXGH RLO SULFLQJ KLJKHU FXUUHQW WD[HV DQG LQFUHDVHG SURG.:
RINVHW E\ KLJKHU SURGXFWLRQ

¥ B3URGXFHG DQ RSHUDWLQJERHWEDFN RIERH DQG DQ ))2 QHWEDBRN RI ERH IURP
DQ DYHUDJH %UHQW BEQFH RI EEO

¥ ,QFXUUHG PLORUIRKDSLWDO H[SHQ®IHNSDBWLFLSDWLQJJIUR WK HQHW.L OH@QAOWI&DSLWDO H[S}H
KLIKHU WKDQ SULRU TXDUWHUV LQ SULPDULO\ GULYHQ E\ VWDUWLQJ DFWLYLW\ DW
SDUWQHU WR VROHO\ IXQG WKH LQLWLDO ZRUN SODQ LQ H[FKDQJH IRU D LQWHUHVW L

¥ RUNLQJ FDSLWDO GHRIFQWERAER FU & DBAH PLOAQUR® 4 SULPDULO\ DV D UHVXOW RI V
FDSLWDO H[SHQGLWXUHV 3DUH[ H[SHFWV ZRUNLQJ FDSLWDO LQ 4 WR EH SRVLWLYH I
GHFOLQLQJ FDSLWDO H[SHQGLWXUHY DQG LQYHQWRU\ GHSOR\PHQW VXEMHFW WR FRPPR

&DSLWDO PDQDJHPHQW PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

1RQ *$$3 UDWLR 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\’
6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\ ~
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&RUSRUDWH *XLGDQFH

3DUH] DYHUDJH SURGXFWLRQ JXLGDQFH RI WR ERH G DQG FDSLWDO H[SHQ!
XQFKDQJHG %XLOGLQJ RQ VWURQJ FXUUHQW SURGXFWLRQ 3DUH[ H[SHFWV LWV 4 DYHU
7KH &RPSDQ\ H[SHFWV WR UHOHDVH LWV IRUPDO JXLGDQFH LQ -DQXDU\ DORQJVLGH I

JLQDQFLDO 6XPPDU\

JLQDQFLDO ILIXUHV LQ V H[FHSW SHU VKDUH DP
/ILIJIKW &UXGH 2LO DQG OHGLXP &UXGH 2LO EEO G
+HDY\ &UXGH 2LO EEO G

$YHUDJH RLO SURGXFWLRQ EEO G

$YHUDJH FRQYHQWLRQDO QDWXUDO JDV SURGXFWLRQ PFI G
$YHUDJH RLO DQG QDWXUDO JDV SURGXFWLRQ ERH G

BURGXFWLRQ VSOLW FUXGH RLO
2LO DQG QDWXUDO JDV VDOHV SULFH ERH
2SHUDWLQJ QHWEDFN ERH

2LO DQG QDWXUDO JDV VDOHV
)XQGV IORZ SURYLGHG E\ RSHUDWLRQV

3HU VKDUH * EDVLF

3HU VKDUH = GLOXWHG
1HW LQFRPH

3HU VKDUH * EDVLF

3HU VKDUH + GLOXWHG
'LYLGHQGV SDLG
3HU VKDUH &GQ

6KDUH UHSXUFKDVHV
1XPEHU RI VKDUHVY UHSXUFKDVHG \Y

&DSLWDO H[SHQGLWXUHV

2WKHU ORQJ WHUP DVVHW H[SHQGLWXUHV
JUHH IXQGV IORZ

(%,7'$

7RWDO DVVHWV HQG RI SHULRG

RUNLQJ FDSLWDO GHILFLW VXUSOXV HQG RI SHULRG
%DQN GHEW HQG RI SHULRG 2 2 2 2

"HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ \%
%DVLF
'LOXWHG

2XWVWDQGLQJ VKDUHV HQG RI SHULRG \%

1RQ *$$3 UDWLR 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\"
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\"

3HU VKDUH DPRXQWV ZLWK WKH H[FHSWLRQ RI GLYLGHQGYVY DUH EDVHG RQ ZHLJKWHG DYHUDJH FRPPRQ VKDUHV 'LYLGHQGYV SI
HDFK GLYLGHQG UHFRUG GDWH

‘RUNLQJ FDSLWDO FDOFXODWLRQ GRHV QRW WDNH LQWR FRQVLGHUDWLRQ WKH XQGUDZQ DPRXQW DYDLODEOH XQGHU WKH V\QC
6\QGLFDWHG EDQN FUHGLW IDFLOLRM\OER\RORE WP EBVH RI

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH DV GHILQHG LQ 1, 6HH 31RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\"
&DSLWDO PDQDJHPHQW PHDVXUH 6HH ®1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\’
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JLQDQFLDO DQG 2SHUDWLRQDO 5HVXOWYV

&RQVROLGDWHG 5HVXOWYV RI 2SHUDWLRQV

3DUH[T RLO DQG JDV RSHUDWLRQV DUH FRQGXFWHG LQ &RORPELD ZLWK KHDG RIILFH IXQFWL

E

PR@W KWK H QLQ PRQW

YRU WKH WKU
6 EHBHQGHG 6HSWHPEHU

H
HQGHG 6HSWHP

$YHUDJH GDLO\ SURGXFWLRQ
/ILIKW &UXGH 2LO DQG OHGLXP &UXGH 2LO EEO G
+HDY\ &UXGH 2LO EEO G

&UXGH 2LO EEO G
&RQYHQWLRQDO 1DWXUDO *DV PFI G

7RWDO ERH G

BURGXFWLRQ VSOLW FUXGH RLO SURGXFWLRQ

$YHUDJH GDLO\ VDOHV RI RLO DQG QDWXUDO JDV
BURGXFHG FUXGH RLO EEO G
3XUFKDVHG FUXGH RLO EEO G
BURGXFHG QDWXUDO JDV PFI G

7TRWDO ERH G

2SHUDWLQJ QHWEDFN \%
2LO DQG QDWXUDO JDV VDOHYV
5R\DOWLHV

1HW UHYHQXH

B3URGXFWLRQ H[SHQVH
7UDQVSRUWDWLRQ H[SHQVH
3XUFKDVHG RLO

2SHUDWLQJ QHWEDFEN

2SHUDWLQJ QHWEDFN SHU ERH
%UHQW EEO
3DUH[ SULFH GLIIHUHQWLDO

2LO DQG QDWXUDO JDV VDOHYV
5R\DOWLHV

1HW UHYHQXH
BURGXFWLRQ H[SHQVH
7UDQVSRUWDWLRQ H[SHQVH

2SHUDWLQJ QHWEDFEN

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\
6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\
1RQ *$$3 UDWLR 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\
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2YHUDOO WKH &RPSDQ\TV EHQFKPOWRNUBEWAW EEXTK GHOBYEDHBEAH ERH LQVWEKHB®D UWHU

RI DV FRPSDUH®W KURGBKWHU RIKH GHFUHDVH LQ UHYHQXH UHODWLY HGWRUWERIAH/PDH Q ™\ P

UHVXOW RI LQFUHDVHG ZHOOKHDG VDOHV LQ WKH TXDUWHUGHFBEPB\BUHER W R WRHIARXODW B

FUXGH RLO EHQFKPDUN S BIUFRHG/X EQ/ WRKHOFSBOMHU ERH PDDROD UHVXOW RI LQFUHDVLQJ HOHF

WKH SDVW PRQWKVY $OVR LPSDFWLQJ SURGXFWLRQ FRVWV ZHUH ZHOO ZRUNRYHUV DQG

&DSDFKRV %ORFNV DQG WKH DSSUHFLDWLRQ Rl WKH &RORPELDQ SHVR IURP W.IQH SRDEXH R X
ERH FRPSDUHWGKWREAWKMHHU R

2YHUDOO WKH RSHUDANWIBPRMMRHWERHNRPSDUHG WR D %UHQW BHERKRD/UWN EBEXGH SULFH

,Q WWKLTXEDUWHU RWKH &RPSDQ\fV EHQFKPDURQF%BBEAW REBOS ZIKAH H LWHUHB@R/HH ERH DV
FRPSDUHG WR WKH VHFRQG TXDUWHU RI 7KH LQFUHDVH LQ UHNHQ HEDWHRDVQLOAHD W D W K|
WKH ORZHU 9DVFRQLD GLITHUHQWLDO GXH WR OHVV KHDY\ FUXGH RLO DYDLODEOH LQ WKH J
SRA\ADOWQHYEDEAH ERH DV D UHVXOW RI KLJKHU FUXGH RLO EHQFKPDUN BQEBBYBAH) VERHH TXD
PDLQO\ DV D UHVXOW RI LQFUHDVHG HOHFWULFDO SRZHU FRVWY DQG ZHOO ZRUNRYHUV D¢
&DEUHVWHUR %ORFN SDUWLDOO\ RIIVHW E\ WKH IXO0O UHVXPSWLRQ RI RSHUDWLRQV DW Wt
TXDUWHU ZKHUH ORZHU ILHOG SURGXFWLRQ H[SHQVHV DUH URBOBDRH 7ERE{ VSRRISDLW GRW®Y K
VHFRQG TXDUWHU RI

2YHUDOO WKH RSHWFWHEHQBAQQHWEBFRPSDUHG WR D %UHQW ER@BKEINUNEEWXGH SULFH
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Q \HDU WR GDWH WKH &RPSDQ\TV GHRPERPENY N %EDQ ¥ KR IO GHHEYSHBDEM ERH DV FRPSDU
WR VDPH SHULRG LQ 7KH LQFUHDVH LQ UHYHQXH U HGIFW HDBAMPRD MK B U HQ WHRUOOGH RR LI
VDOHV SULFH SHU ERH UHVXOWLQJ IURP GHFUHDVHG JDV VDOHV SDUWLDOO\ RIIVHW E\ ZHD
%UHQW RLO SULFH LQ WKH FXUUHQW \HDU DV FRPSBGWHFG BDE\HV K I RHR PYD D DUMHIWXO WHRIL R® Z
EHQFKPDUN SULFHV LQ WKH \HDQF 38 BEGK F E RRIQPBLSHIR VBV D UHVXOW RI LQFUHDVLQJ HOHFW
PRQWKV $OVR LPSDFWLQJ SURGXFWLRQ FRVWV ZHUH ZHOO ZRUNRYHUV DQG PDLQWHQDQF!
&DSDFKRV %ORFNV DV ZHOO DV WKH WHPSRUDU\ VKXW LQ DW WKH &DSDFKRV %ORFN ZKHU!|
H[SHQWHFUBDBMH ERH FRPSDUHG WR WKH SULRU SHULRG LQ

2YHUDOO WKH RSHUDANVIBPRMMRHWERHNRPSDUHG WR D %UHQW BHERKRD/BHN EBEXGH SULFH

2LO DQG 1DWXUDO *DV 6DOHV

D $YHUDJH 'DLO\ 3URGXFWLRQ DQG 6DOHV 9ROXPHV ERH G

%ORFN //$

BRXWKHUQ /ODQRYV

1RUWKHUQ /ODQRYV

0DJGDOHQD %DVLQ

7RWDO &UXGH 2LO 3URGXFWLRQ
1DWXUDO JDV SURGXFWLRQ

7RWDO &UXGH RLO DQG QDWXUDO JDV SURGXFWLRQ
&UXGH RLO LQYHQWRU\ GUDZ EXLOG

$YHUDJH GDLO\ VDOHV Rl SURGXFHG RLO DQG QDWXUDO JDV
3XUFKDVHG RLO

6DOHYV 9ROXPHV

&UXGH RLO DQG QDWXUDO JWKLIMPRCWHWLRYHEREDIWEGHERH BOAQFUHWRHWKHAROPEDUWHU RI
SURGXFWLRQ RRH G PDLQO\ DV D UHVXOW RI IXOO\ UHVXPHG RSHUDWLRQV LQ WKH &DSDF
LQFUHDVHG GRZQWLPH3ULURGOMRFINRQPSLQ WKH &DSDFKRV %ORFN ZDV SUHYLRXVO\ VKXW LQ XQ
DJDLQ LQ -XQH GXH WR VRFLDO UHODWHG LVVXHV LPSDFWLQJ 4 SURGXFWLRQ

&UXGH RLO DQG QDWXUDO WKULTE®RGHFWRRQUIRIHB/ERH G D QFUHIRWPE DUHGWKRTUGKUBWHU RI
SURGXFWLRQBERH G PDLQO\ DV WKH UHVXOW RI DGGLWLRQDO SURGXFWLRQ IURP DOO DUHDV

2LO DQG QDWXUDO WKVIMD O WW W RIWUKH ERH G FRPSDUHGEWR G |IRMKWK& UWHU RIKHQFUHDVH
LQ RLO DQG QDWXUDO JDV VDOHVLOQFOKBNRLZD YV @PGUAIV WEWDRDI WIWHSURGXFWLRQ RYHU WKH F
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E &UXGH 2LO 5HIHUHQFH DQG 5HDOL]JHG 3ULFHV

$YHUDJH SULFH IRU WKH SHULRG 4 4 4

%UHQW EEO
9DVFRQLD EEO

%UHQW 9DVFRQLD FUXGH GLIIHUHQWLDO EEO
3DUH[ TXDOLW\ GLIITHUHQWLDO EEO
3DUH[ ZHOOKHDG VDOHV GLVFRXQW EEO

3DUH[ UHDOL]J]HG RLO VDOHV SULFH EEO

3DUH[ UHDOL]HG SULFH GLIIHUHQWLDO WR %UHQW FUXGH EEO
S3DUH[ WUDQVSRUWDWLRQ H[SHQVH EEO

3DUH[ SULFH GLITHUHQWLDO DQG WUDQVSRUWDWLRQ H[SHQVH EEO

$SSOLHV RQO\ WR GLUHFW H[SRUW FDUJR VDOHV ZKHUH 3DUH[ LQFXUV WKH SLSHOLQH IHHV GLUHFWO\ 6HH 7UDQVSRUWDWLRC

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

PAREX INC.

6HSWHPEHU



'XULQJ WKIHX D UWHU RWKH GLITHUHQWLDO EHWZHHQ %UHQW UHIHUHQFH SULFLQJ DQEEWKH
3DUH[ UHDOL]HG SULFH GLIIHUHQW MDKOLTWCR UNVHUQ ®HF U KBGHE\HG X BEQJ AR RB D U MG RMRRQE@DKUHW HU R

ZKHUH WKH GLIITHUHQWHEO O 7ZXRNWUHDWH DLQO\ D UHVXOW RI WKH 9DVFRQLD GLIIHUHQWL
FRPSDUHG WR VHFRQG TXDUWHU RI B3DUH[ &RORPELDQ RLO SURGXFWLRQ LV IXOO\ HJ¢
EHORZ ,Q WKH WKLUG TXDUWHU RI 9DVFRQLD FUXGH GLIITHUHQWLDO QDUURZHG DORQ
GLITHUHQWLDOV DW WKH WLPH

'LIIHUHQFHY EHWZHHQ 3DUH[Y UHDOL]JHG SULFH DQG WKH 9DVFRQLD FUXGH SULFH LV PDL
FRQWUDFWV DQG WKH WLPLQJ RI RLO VDOHV FRPSDUHG WR TXDUWHU DYHUDJHV 7KH GLIII
DOVR DIIHFWV 3DUH[Y UHDOL]HG VDOHV SULFH DQG LV VHW LQ OLTXLG JOREDO PDUNHWYV L
FRQWURO PDNLQJ LW LQKHUHQWO\ GLIILFXOW WR IRUHFDVW

3DUH[ UHDOL]HG SULFH GLIIHUHQWLDO WR %UHQW DQG 9DVFRQLD FUXGHVY FDQ IOXFWXDWH
FRQWUDFWY DQG WKH DFFRXQWLQJ WUHDWPHQW IRU RLO VROG DW WKH ZHOOKHDG YHUVXV

F 1DWXUDO *DV 6DOHV DQG 5HDOL]JHG 3ULFHV

1DWXUDO JDV VDOHV 1V
5HDOL]HG VDOHV SULFH OFI

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

3DUH[ QDWXUDO JDV PDO@VREH PH OORRQWKMHH DQG QLQH BROWHKNEMQ@GHBPSDUHG WROOLRQ
DQG PLOQIR@KH FRPSDUDWLYH 7RHEHRGNMRMDWXUDO JDV VDOHV IURP WKH FRPSDUDWLY
GHFUBDYBWXUDO JDV YROXPHV VROG IURP %ORFN //$ DV VDOHV WR %ORFN //$ IRU SRZ
%ORFN //$ WR WKH QDWLRQDO HOHFWULFLW\ JULG SDUWLDOO\ RIIVHW E\ LQFUHDVHG YRO
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G 2LO DQG 1DWXUDO *DV 6DOHV

7TKLOUGDUWHRBLO DQG QDWXGPPUHBDEAMD CPHWYO ARULRQPV UHFRQFLOHG LQ WKW MDEDUWWHHO RE WR W

\'
2LO DQG QDWXUDO JDV VDOHV WKUHH PRQWKV HQGHG 6HSWHPEHU
6DOHV YROXPH RI SURGXFHG RLO DQ LQFUHDVH RI ERSG
6DOHV YROXPH RI SXUFKDVHG RLO D GHFUHDVH RI ERSG

2LO VDOHV SULFH GHFUHDVH RI

6DOHV YROXPH DQG SULFH FKDQJH RI SURGXFHG QDWXUDO JDV
2LO DQG QDWXUDO JDV VDOHV WKUHH PROQWKV HQGHG 6HSWHPEHU

2LO DQG QDWXUDHFUBDVADOWKM WKUHH BROWHKNEHQRGHBPSDUHG WR WKH VDPHDIKWIRGX HQW R
GHFUHDQVARUOG RLO SULFHV

H &UXGH 2LO ,QYHQWRU\ LQ 7UDQVLW

$vV DW 6HSWHPEHU
\'4

&UXGH RLO LQ WUDQVLW

$vV BWSWHPEHU WKH &RPSDQ\ REBOV RI FUXGH RLO LQYHQWREECRISWHREHWR ZKLFK ZDV
LOMHFWHG LQWR &RORPELDQ SLSHOLQHYV 7KH LQYHQWRU\ ZDV YDOXHG EDVHG RQ GLUHFV

WUDQVSRUWDWLRQ FRVWY GHSOHWLRQ H[SHROAB\B\WY S PER\D CA/RWP B PSUHIBY WBBMWSWHPEHU
LQFXUUHG LQ EULQJLQJ WKH FUXGH RLO WR LWV H[LVWLQJ FRQGLWLRQ DQG ORFDWLRQ

$ UHFRQFLOLDWLRQ RI TXDUWHU WR TXDUWHU FUXGH RLO LQYHQWRU\ PRYHPHQWYV LV SURYI

JRU WKH SHULRGYV HQGHG

PEEOV 6HS -XQ oDU 'HF
&UXGH RLO LQYHQWRU\ LQ WUDQVLW EHJLQQLQJ RI WKH SHULRG

2LO SURGXFWLRQ

2LO VDOHV
3XUFKDVHG RLO

&UXGH RLO LQYHQWRU\ LQ WUDQVLW HQG RI WKH SHULRG
RI SHULRG SURGXFWLRQ

&UXGH RLO LQYHQWRU\ EXLOG DQG GUDZ IURP SHULRG WR SHULRG DUH VXEMHFW WR IDF

QXPEHU RI VKLSPHQWYV IURP VWRUDJH WR H[SRUW 7KH &RPSDQ\ H[SHFWV FUXGH RLO LQY H(
OHYHOV RI EHORZ RI SHULRG SURGXFWLRQ

| 3XUFKDVHG 2LO

3XUFKDVHG RLO H[SHQVH V

3XUFKDVHG RLO H[®HQWH IRUGWKH)H BROWKFEHQGHBGV PLOMIR® PLOFIRPGDUHG WROOLRQ
DQG PLOORBEQVKHFRPSDUDWLYH SHULRGV 3XUFKDVHGOR®W KARMEYHWBY R

3XUFKDVHG RLO H[SHQVH PDLQO\ UHODWHV WR RLO EOHQGLQJ RSHUDWLRQV DQG SXUFKDVH
DUH LQFXUUHG E\ WKH &RPSDQ\ WR WUDQVSRUW SXUFKDVHG RLO WR VDOH GHOLYHU\ SRLQW

PAREX INC.
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5R\DOWLHV

%DVH UR\DOWLHYV
(FRQRPLF ULJKWV
5R\DOWLHYV v
3HU XQLW ERH
BHUFHQWDJH RI VDOHV

BHUFHQWDJH RI EDVH UR\DOWLHYV SDLG LQ FDVK

SHUFHQWDJH RI EDVH UR\DOWLHY SDLG LQ NLQG

%DVH UR\DOWLHV DUH VOLGLQJ VFDOH UR\DOWLHV EDVHG RQ ILHOG SURGXFWLRQ DQG SD\DEOH WR $1+ZzEENamcwdsoxw &RPSD Q!
(FRORPLF ULJKWYV LQFOXGH KLJK SULFH VKDUH UR\DOWLHYV H WR SURGXFWLRQ LQ H[FHVV Rl PLOOLRQ EDUUHOV R
SD\DEOH WR $1+ 5HIHU WR WKH &RPSDQ\V $,) ZKLFK PD\ EH SWOURRDK WKH 6('$5 ZHEVLWH DW

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

5R\DOWLHV SDLG LQ NLQG UHGXFH WKH &RPSDQ\ V VDOHV YROXPHV

,Q WKKUHH DQG QLQH BROQWHKNEMHQWGHWE&®\DOWLHY DV D SHUFHQWDD@GR | AMORB-DW AB UBIR G
IRU WKHFRPSDUDWLYH SGHAWRHERQY WRKWOOWLHY DV D SHUFHQWD FR RS DWIDAOHW HURIPUWREBEMNR ZBNV D
EHQFKPDUN :7, SULFHV ZKLFK DUH XVHG LQ WKH KLJK SULFH VKDUH UR\DOW\ +35 FDOFXC

KLIKHU UR\DOW\ SHUFHQWDJH UHDOL]HG

%HQFKPDUN :7, SUWKMHRUDW&GHQLQH BRQWKNEHUWGHEGV DQG FRPSDUHG WRQG IRU
WKH FRPSDUDWLYH SHULRGYV

7KHGHFUHDY WR\DOW\ H[SH®@YD MR® PLOOLR@WHHH DQG QLQH BROWKFPEHWGHR®RPSDUHG W
PLOM@®R® PLOARRQWKHFRPSDUDWLYH SHULRGV LV PDLQO\ D UHVXOW RI ORZHU EHQFKF
KLJK SULFH VKDUH UR\DOWLHYV DQG ORZHU ZRUOG RLO SULFHV $V UHDOL]HG RLO SULFHV G

ZLOO DOVR GHFUHDVH

HU LQIRUPDWLRQ FRQFHUQLQJ WKH +35 SOHDVH UHIHU WR WKH &RPSDQ\TV $,)
%soxv FD
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BURGXFWLRQ ([SHQVH

BURGXFWLRQ H[SHQVH v
3HU XQLW ERH

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

BURGXFWLRQ H[SMXWHHRDQWBKGILQH BRIGW KP EHQG HAD V ERH DQG ERH FRPSDUHGEWR DQG
ERH LQVWKHH DQG QLQH PRWHFEMQGHB&®RGXFWLRQ H[VHERDERUWHKHRDY  ERH

TKHQFUHONBURGXFWLRQ HQSKGVPARIGRWKWKHQGHG 6 H RWHREWWIHRRPSDUDWLYH SHULRG LV PDL(
WKH VKXW LQ RI SURGXFWLRQ DW WKH &DSDFKRV %ORFN ZKLFK FDUULHVY DQ RSHUDWLQJ FR
EURXJKW EDFN RQOLQH LQ WKH VHFRQG TXDUWHU RI $Q LQFUHDVH LQ WKH FRVW RI
RSHUDWH KDYH VHHQ D VKDUS ULVH RYHU WKH SDVW PRQWKY $OVR LPSDFWLQJ SURG:
s WKH &DEUHVWHUR %ORFN DQG WKH &DSDFKRV %ORFN 7KH DSSUHFLDWLRQ RI WKH &F
H[SHQVH IURP SUHYLRXV SHULRGV

&RORPELD KDV H[SHULHQFHG DQ (O 1LxR LQGXFHG GURXJKW WKDW KDV OHG WR DQ HVFDO

UHOLDQW RQ K\GURHOHFWULF SRZHU )RU WKH UHPDLQGHU RI DQG LQWR LW LV H[SI
WKH ULVH LQ WKH FRVW RI SRZHU

7TUDQVSRUWDWLRQ ([SHQVH

7TUDQVSRUWDWLRQ H[SHQVH \%
3HU XQLW ERH
6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

JRU WKH WKUHH PRQWKY HQGHWKIHERWWRERIUWUDQVSRUWDWLRQ RERID SRIRSBRH GRA L & WK F

VHFRQDXGDUWHU RRQG ERH LQ WKH FRPSDUDWLYK PHWHREG WR GDWH EDVLV WUDQVSRUWDWLI
ERH IURP ERH LQ WKH FRPSDUDWLYHUDIMSIRRBVDWLRQ H[SHQVH ZLOO IOXFWXDWH SHULR
FRQWUDFW W\SHV LQ IRUFH GXULQJ WKH SHULRG

7KH FRPELQHG WUDQVSRUWDWLRQ H[SHQVH DQG SULFH G L LIGIRUHEDNIDROWHIRIRDAWWHHQUNVR R@ D
WKVWHFRDGUWHU BHH &UXGH 2LO 5HIHUHQFH DQG 5HDOL]JHG 3ULFHV
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*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVH 2* $3

\'
*URVV * §
*$ UHFRYHULHYV
&DSLWDOL]JHG * $
7TRWDO QHW * $
3HU XQLW ERH
6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

1HW * $ ZDV PLOODLQR® PLOORRQWKWHH DQG QLQH BROWHKFEH®GHAPSDUHG WPR O DLR®
PLOORRQWKH VDPH SHUIURM\LQ $ ZDWLOMDIR® PLOORRQWKMHH DQG QLQH BROWHKFEHQ@GHG
WKUHH DQG QLQH BROWKREHM®GHG PLOM@®® PLOOLR@®VYV DQG QHM)FEWEKMM QO\ DV D UHV
DQ LQFUHDVH LQ KHDG FRXQW LQ WKH FXUUHQW \HDU WR PDQDJH WKH H[SORUDWLRQ SURJ
DGGLWLRQ WR WKH DSSUHFLDWLRQ RI WKH &RORPELDQ SHVR

JRU WKH QLQH PRQWKYV HQGHG FR®I DWSHHPEHERH EDVLVYQRU&DEAS KKRPSDUHG WR WKH FRPSDUD!
PDLQO\ DV UHVXOW RI LQFUHDVHG VWDIILQJ OHYHOV DV QRWHG DERYH

7KH &RPSDQ\TV * $ H[SHQVH LV GHQRPLQDWHG LQ ORFDO FXUUHQFLHV RI &RORPELDQ SH\
DSSUHFLDWH GHSUHFLDWH KDYH DQ LPSDFW RQ * $ H[SHQVH 5HIHU WR WKH )RUHLJQ ([FKD!
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6KDUH %DVHG &RPSHQVDWLRQ

\'4
(TXLW\ VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH
7RWDO VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH

6KDUH EDVHG FRHABIHQADBWLROLOMIRED PLOORRQVKH WRUEH PRGWKY HQGHG 6HFWRABEHHG W
PLODKR® PLOORRQNKH VDPH SHULRGV LQ

(TXLW\ VHWWOHG VKDUH HPSH@FHRP SHOD@PWIDR @LOORRQVKH WRUEBH PRGWKY HQGHG 6HSWHP
FRPSDUHG WROMIR® PLOORRBQVKH VDPH SHUURGWLHWWOHG VKDUH EDVHG FRPSHQVDWLRQ
RSWLRQ SODQ

&DVK VHWWOHG VKDUH EDVHG FRPSHQVDWLRQ UHODWHV WR WKH &RPSDQ\ V FDVK VHWWO
VKDUH XQLWVYV DQG SHUIRUPDQFH VKDUH XQLWV &RV568V DQG &RV368V FDVK VHWWOHG
'68V  )RU WKH WKQHHP RQWKY HQGHG 6HSMKHAEH DS HAQRH PLOMR® PLOAQHRIDWHG WR
VHWWOHG LQFHQWLYH SOPIQO/@MER®S DRILH RERMW KH VDPH SHWIKRIGQF UABNVH[SHQVH LV PDLQO\ D
WR WKH LQFUHDVH LQ 3DUH[ VKDUH SULFH IURP SHULRG HQG GDWHV SDUWLDOO\ RIIVHW E\

2EOLJDWLRQV IRU SD\PHQWV RI FDVK XQGHU WKH &RPSDQ\ V FDVK VHWWOHG LQFHQWLYH SC
WKH IDLU YDOXH RI WKH XQLWV DV GHVFULEHG LQ QRWHOQL@H WREWIQW HQ GM GL 1D ¥\ BDENHW/
6HSWHPEHU WKH WRWDO FDVK VHWWOHG LQFHQWLPHOSICHR@P BHDELOLW)\ DFFOXRIG ZDV

&DVK SD\PHQWV WR VHWWOH FDVK VHWW O HW KWKTHI B E® \QH.® HF RBARSSHADK/MDERHRSGZ®E Q HW PHLO O LR Q
DQG PLOGIRRPGDUHG WROMDIRE PLOORRQVKH VDPH SHUTLRIE\GHOUHDYHQHQPRRM KY HQGHG 6F

FRPSDUHG WR WKH FRPSDUDWLYH SHULRG LV PDLQO\ UHODWHG WR WKH GHFUHD\
GHFUHDVH LQ WKH QXPEHU RI 368V EHLQJ YHVWHG

'"HSOHWLRQ 'HSUHFLDWLRQ DQG $PRUWL]DWLRQ ([SHQVH 2"
RU

""'$ H[SHQVH \%
3HU XQLW ERH

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

7KLOUGDUWHU $ ZDV PLOOLRQERH FRPSDUHGPWM®OLRQERH IRU WKH VDPH SHBLRG DQ ERH
EDVLYFUBDRMRPSDUHG WR WKH SULRU SHULRG PDLQO\ GXH WR WKH LQFUHDVH LQ WKH GHS(
H[SHQGLWXUHYV
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JRUHLJQ ([FKDQJH

YRUHLJQ H[FKDQJH ORVV JDLQ
YJRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWUDFWV ORVV2 JDLQ
7RWDO IRUHLJQ H[FKDQJH ORVV JDLQ

$YHUDJH IRUHLJQ H[FKDQJH UDWHYV
86' &GQ
86' &23

7KH &RPSDQ\fV PDLQ H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN UHODWHV WR WKH SULFLQJ RI
&RORPELDQ SHVRV &23 DV WKH &RPSDQ\YV IXQFWLRQDO FXUUHQF\ LV WKH 86" 7KH &RP
VXFK DV FDSLWDO H[SHQGLWXUHV ORFDO ZDJHV UR\DOWLHV DQG LQFRPH WD[HVY DOO RI Z
IRUHLJQ H[FKDQJH JDLQV DQG ORVVHVY UHFRUGHG RQ WKH FRQVROLGDWHG VWDWHPHQWYV
SD\DEOH DQG WD[ ZLWKKROGLQJY UHFHLYDEOH DFFRXQWY SD\DEOH DQG DFFRXQWV UHFH
DGMXVWPHQWY KDYH LPSDFWV RQ IRUHLJQ H[FKDQJH JDLQV ORVVHV

YRU WKH WKUHH DQG QIL6Qi5 W RPEWKY HRIGH GVRWDO IRUGIRY® \H[FRDQ@HR® PLOOWRKQ@HH DQG Q
PRQWKYV BBSWEPEHU +JDLRI PLOMIRE PLOOLBRWHDOL]HG IRUHLJQ H[FKDQJH JDLQV DQG (¢
WKH IXWXUH DV D UHVXOW RI IOXFWXDWLRQV LQ H[FKDQJH UDWHV DQG DUH UHFRUGHG LQ
,Q WKH VHFRQG TXDUWHU RI WKH &RPSDQ\ DOVR UHFRUGHG D PLOOLRQ UHDOL]HG JC
LQFOXGHG LQ WKH WRWDO IRUH JCR B ¥ i6W SIVEHS PABH W K H

7KH &RPSDQ\ UHYLHZV LWV H[SRVXUH WR IRUHLJQ FXUUHQF\ YDULDWLRQV RQ DQ RQJRLQJ
GHQRPLQDWHG GHSRVLWYV LQ &DQDGD 6ZLW]JHUODQG DQG &RORPELD

YRUHLJQ ([FKDQJH 6HQVLWLYLW\ $QDO\VLV

ERH ,PSDFW RI FKDQJH LQ ORFDO FXUUHQI

LDWL GHSUHFLDWL
&RVW FRPSRQHQW GHQRP FXUUI FXUUI
BURGXFWLRQ H[SHQVH
7TUDQVSRUWDWLRQ H[SHQVH

* $ H[SHQVH

7KH WDEOH DERYH GLVSOD\V WKH HVWLPDWHG SHU ERH LPSDFW RI D FKDQJH LQ 3DUH[ OR
7KH FRPSRQHQW LPSDFW LQ ERISHWUHBERM RRMWW 7KLV DQDO\VLVY LIJIQRUHV DOO RWKHU IDF
EXW QRW OLPLWHG WR HIILFLHQFLHY FRVW UHGXFWLRQ VWUDWHILHY DQG FRVW LQIODWLI
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1HW )LQDQFH ,QFRPH ([SHQVH

YJRU WKH WKUHH PREWHKWKH QLQH PRQW
HQGHG 6HSWHPEHBWQGHG 6HSWHPEHU

%DQN FKDUJHV DQG FUHGLW IDFLOLW\ IHHV

$FFUHWLRQ RQ GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLWLHYV

,QWHUHVW DQG RWKHU LQFRPH

5LJKW RI XVH DVVHW LQWHUHVW

/IRVV RQ VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHYV

(ISHFWHG FUHGLW ORVV UHFRYHU\ SURYLVLRQ

2WKHU

1HW ILQDQFH H[SHQVH LQFRPH
YRU WKH WKUHH PRRWKWKH QLQH PRQW
HQGHG 6HSWHPEHWHQGHG 6HSWHPEHU

1RQ FDVK ILQDQFH H[SHQVH QHW
&DVK ILQDQFH LQFRPH H[SHQVH QHW

1HW ILQDQFH H[SHQVH LQFRPH

%DQN FKDUJHV DQG FUHGLW IDFLOLW\ IHHV UHODWH WR EDQN WD[HV SDLG LQ &RORPELD DQ
7KH QRQ FDVK FRPSRQHQWV Rl QHW ILQDQFH H[SHQVH LQFRPH LQFOXGH WKH DFFUHWLRC
VHWWOHPHQW RI GHFRPPLVVLRQLQJ OLDELOLWLHY RWKHU DQG WKH H[SHFWHG FUHGLW OR)

5LVN ODQDJHPHQW

ODQDJHPHQW RI FDVK IORZ YDULDELOLW\ LV DQ LQWHJUDO FRPSRQHQW RI 3DUH[T EXVLQHVYV
DQG ZKHUH PDWHULDO UHYLHZHG ZLWK WKH %RDUG RI 'LUHFWRUV WR HVWDEOLVK ULVN
H[SRVXUH LQKHUHQW LQ PRYHPHQWY LQ WKH SULFH RI FUXGH RLO IOXFWXDWLRQV LQ WK
SURDFWLYHO\ UHYLHZHG E\ 3DUH[ DQG DV FRQVLGHUHG DSSURSULDWH PD\ EH PDQDJHG
LOQOVWLWXWLRQV WKDW DUH PHPEHUV RI 3DUH[Y VIQGLFDWHG EDQN FUHGLW IDFLOLW\ 7KH
PHDQV WR PDQDJH DQG IRUHFDVW FDVK IORZ

3DUH[ KDV HOHFWHG QRW WR DSSO\ ,)56 SUHVFULEHG *KHGJH DFFRXQWLQJ" UXOHV DQG L
FRQWUDFWYV LV UHFRUGHG DW HDFK SHULRG HQG 7KH IDLU YDOXH PD\ FKDQJH VXEVWDQWL
H[FKDQJH IRUZDUG VWULS SULFHV IRU WKH ILQDQFLDO FRQWUDFWY RXWVWDQGLQJ DW WKt
SHULRG HQG LV UHIOHFWHG LQ WKH HDUQLQJV IRU WKDW SHULRG $V D UHVXOW HDUQLQJV
DQG IRUHLJQ H[FKDQJH IRUZDUG VWULS SULFHV LQ UHVSHFW RI DQ\ RXWVWDQGLQJ FRPPRG

D 5LVN ODQDJHPHQW &RQWUDFWV %UHQW &UXGH

$VHSWHPEHU WKH &RPSDQ\ KDG QR FUXGH RLO ULVN PDQDJHPHQW FRQWUDFWY LQ SODFH

E 5LVN ODQDJHPHQW &RQWUDFWYV = )RUHLJQ ([FKDQJH

7KH &RPSDQ\ LV H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN DV YDULRXV SRUWLRQV RI LWV FDV
GHQRPLQDWHG LQ WKRVH FXUUHQFLHYV ZKLOH LWV FRPPLWWHG FDSLWDO H[SHQGLWXUHV DU

$vV BWSWHPEHU WKH &RPSDQ\ KDG QR IRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWUDFWYV L

$vV DBWMSWHPEHU ZLWK RWKHU YDULDEOHV XQFKDQJHG WKH LPSDFW RQ WKH &RPSDQ\ V
ZHDNHQLQJ RI WKH &GQ DQG &23 DJDLQVW WKH 86' ZRX0OG KDYH GHFUHDPMHOD LIRRFUHDVHG
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7KH WDEOH EHORZ VXPPDUL]JHV WKH JDLQ ORVV RQ WKH IRUHLJQ FXUUHQF\WKVUNHPDQBGJIGE
PRQWKY BBSWEBPEHU DQG

JRU WKH WKUHH PREWRKWKH QLQH PRQW
HQGHG 6HSWHPEHHBQGHG 6HSWHPEHU
5HDOL]HG JDLQ RQ IRUHLJQ FXUUHQF\ ULVN PDQDJHPHQW FRQWUDFWYV 2
8QUHDOL]HG JDLQ ORVV RQ IRUHLJQ FXUUHQF\ ULVN PD@DJHPHQW FRQWUDFWYV
7RWDO 2

,QFRPH 7D][

7KH FRPSRQHQWYV RI WD[ HI[SHQVRHRRRYWKWHKQEH® QPWBPEAHUH DV IROORZV

HH PRXRWKWKH QLQH PRQW
HSWHPEHWQGHG 6HSWHPEHU

&XUUHQW WD[ H[SHQVH
'"HIHUUHG WD[ UHFRYHU\ H[SHQVH
7D[ H[SHQVH

(INTHFWLYH FXUUHQW WD[ UDWH RQ IXQGV IORZ SURYLGHG E\ RSHUDWLRQV EHIRUH
WD |

&XUUHQMW SRV WKKHTHEDUWHU RDV PLOOMWRG@RPSDUHG PAR AR KH SULRU \HDU FRPSDUDYV
LQFUHDRR WKH SULRU \HDU FRPSDUDWLYH SHULRG LV PDLQO\ D UHVXOW RI WKH &RPSDQ\ E

&RORPELDQ WD[ UHIRUP 7KH VXUWD[ LV EDVHG RQ WKH DYHUDJH %YUHQW FUXGH SULFH
%UHQW FUXGH KDV DEFHODRKHGWKH QLQH PRQWKY HQGHG 6HSWHPEHU WK

,Q WKH SUHYLRXV TXDUWHU WKH WD[ DFFUXDO ZDV FRPSOHWHG DVVXPLQJ D VXUWD][ E
DSSOLFDEOH &XUUHQW QMDBJHHPRHQWKIVIRQGHCH6HSIWMPEHRLO @MWWREBGRPSDUHG WIROAQAKRWKH SUL
\HDU FRPSDUDWLYH SHULRG

'"HIHUUHG WD[ UHFRYHU\ IRU WIH SWKHIREHBRQWKYV HQOGWEBRB®RPSDUHG WR DQ HPSHO@MER @ KH
SULRU \HDU FRPSDUDWLYH SHULRG 7KH UHFRYHU\ LQ GHIHUUHG WD[ H[SHQVH IURP WKH FR
H[FKDQJH LPSDFW RI WKH &23 GHQRPLQDWHG WD[ EDVLV ZKLFK KDV LQFUHDVHG DV D UHV)>
GDWH FRPSDUHG WR WKH SUHYLRXV SHULRG HQGLGBWHR QWKW HRG HGD f USAB R F H UL CRIDLVRWK H
FRPSDUHG WR DQ H[SH@WMHORYKH SULRU \HDU FRPSDUDWLYH SHULRG

JRU WKH IXOO \HDU WKH &RPSDQ\ H[SHFWV WKH HIIHFWLYH FXUUHQW WD[ UDWH RQ IXQC
EDVHG RQ %UHQW FUXGH SULFHV DYHUDJLQJ EHWZHHQ EEO LQ ZLWK DQ DVVX
VXUWD[ EDQG RI IRU WKH IXO0O \HDU

7KH FDOFXODWLRQ RI FXUUHQW DQG GHIHUUHG LQFRPH WD[ LQ &RORPELD LV EDVHG RQ D
GHIHUUHG LQFRPH WD[ 7KHVH YDULDEOHVY LQFOXGH EXW DUH QRW OLPLWHG WR WKH \HD
SXUSRVHV WKH WLPLQJ DQG QXPEHU RI GU\ KROH ZULWH RIIV SHUPLVVLEOH IRU &RORPELDC
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&DSLWDO ([SHQGLWXUHYV

JRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHIRORPELD &DQDGD 7TRWDO
V

$FTXLVLWLRQ RI XQSURYHG SURSHUWLHV 2 2

*HRORJLFDO DQG JHRSK\VLFDO 2 2

'ULOOLQJ DQG FRPSOHWLRQ 2 2

:HOO HTXLSPHQW DQG IDFLOLWLHV 2 2

2WKHU

7TRWDO FDSLWDO H[SHQGLWXUHYV

YRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU&RORPELD &DQDGD 7RWDO
v

$FTXLVLWLRQ RI XQSURYHG SURSHUWLHYV 2 2

*HRORJLFDO DQG JHRSK\VLFDO 2 2

'ULOOLQJ DQG FRPSOHWLRQ 2 2

HOO HTXLSPHQW DQG IDFLOLWLHYV 2 2

2WKHU

7TRWDO FDSLWDO H[SHQGLWXUHYV
1RQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

%HORZ LV DGGLWLRQDO LQIRUPDWLRQ UHODWHG WR FDSLWDO H[SHQGLWXUHV LQ WKH SHUL

JRU WKH WKUHH PR®WKWKHQGIHEH PRQWKYV
6HSWHPEHU 6HSWHPEHU

Vv
%ORFN //$
6RXWKHUQ /ODQRYV
I1RUWKHUQ /ODQRV
ODJGDOHQD %DVLQ
&DQDGD DQG &RORPELD &RUSRUDWH
7TRWDO FDSLWDO H[SHQGLWXUHYV

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

'XULQJWKURXDUWHU WKH &RPSDQ\ LQF >PULOHREIRFD SLWDO H[SHQGLW XU H F LERBGOWKIHG WDPH SHU

"XULQJIWKKHDUWHU WKH &RPSDQ\ GURVOHGHW ZHOOV FRPSDUHGRWR ®UWW OZH)AOV LQ
FRPSDUDWLYH SHULRGLIDEULY B UWRHRWDO GULOOLQJ DQG FRPSPHOWRRRDKEIRFKWW KAHH BB MR U LW\
GULOOLQJ FRPSOHWLRQ DQG FDSLWDOL]HG ZRUNRYHU FRVWV DW WKH //$ &DEUHVWHUR
KLJKHU WKDQ SULRU TXDUWHUV LQ SULPDULO\ GULYHQ E\ VWDUWLQJ DFWLYLW\ DW $UD
WR VROHO\ IXQG WKH LQLWLDO ZRUN SODQ LQ H[FKDQJH IRU D LQWHUHVW LQ WKH $UDXF
WR EH ORZHU DV WKH &RPSDQ\ V FRVWV DVVRFLDWHG ZLWK GULOOLQJ DW $UDXFD UHYHUW
ZHOO DV RYHUDOO FRUSRUDWH DFWLYLW\ EHLQJ UHGXFHG ZLWK D ORZHU ULJ FRXQW

"XULQJQULIQH PRQWKYV HQGHG 6HSWKHPERRSDQ\ LQFXULHREIRKDSLWDO H[SHQGLW XU H V¥ LERPGOQU H
WKH VDPH SHULRZURIQJQW®&H PRQWKY HQGHG 6HSMWKHP BRIRBPSDQ\ GURVOHGQHW ZHOOV FRPSD
GULOOLQJURVV QHW ZHOOV LQ WKH FRPSDUDWLYH SROMRIG/ HQGIOE WHKIMWHRPEBIO GULOOI
FRPSOHWLRQ FRVWYLODHORIRQKLFK WKH PDMRULW\ UHODWHG WR GULOOLQJ FRPSOHWLRQ D
&DEUHVWHUR //$ 9,0 $UDXFD //$ DQG 9,0 %ORFNV

PAREX INC.

6HSWHPEHU



2WKHU /RQJ 7THUP $VVHWYV

7KH &RPSDQ\ KDV RWKHU ORQJ WHUP DVVHWY LQ WKH IRUP RI ORQJ OHDG PDWHULDO DQG
HTXLSPHQW XVHG LQ RLO DQG JDV RSHUDWLRQV WKH &RPSDQ\ WRRN DQ DFWLYH ILUVW PR

DQG FDSLWDO SURJUDPV VSHFLILFDOO\ VSHFLDOW\ FDVLQJ DQG WXELQJ IRU WKH 1R
&DSDFKRV DQG $UDXFD SURMHFWY KDYH H[SHULHQFHG GHOD\V LQ WKH ILUVW KDOI RI Z

3DUH[ H[SHFWV WR GUDZ RQ RXU ORQJ OHDG LQYHQWRU\ I[URP FXUUHQW OHYHOV WKURXJK
RYHU WLPH

&RVW
%DODQFH DW 'HFHPEHU

$GGLWLRQV

7UDQVIHUV WR ( ( DQG 33 ( DVVHWYV
%DODQFH DW 'HFHPEHU

$GGLWLRQV

7UDQVIHUV WR ( ( DQG 33 ( DVVHWYV
%DODQFH DW 6HSWHPEHU

7KH EHORZ WDEOH UHSUHVHQWY WKH RWKHU ORQJ Q/IHUHP MR/YW WVHH RIEGGL KRGS PIRIUW KH W i

)RU WKH WKU
HPE

PROQRMKWHKREH®@H PRQ\
6HSW EHU

HH

HU HQGHG 6HSWHP
v

$GGLWLRQV
7UDQVIHUV WR ' 3 DQG ( (

7TRWDO RWKHU ORQJ WHUP DVVHW H[SHOQGLWXUHV QHW RI WUDQVIHUV

1RQ FDVK ,PSDLUPHQW &KDUJHYV

YRU WKH W
H

KUHH
6HSWHPEHU 6 H
v

_PSDLUPHQW RI ( ( DVVHWYV

7TRWDO QRQ FDVK LPSDLUPHQW FKDUJHV EHIRUH GHIHUUHG LQFRPH WD[ UHFRYHULHV

'XULQJI QLKOHH PRQWKY HQGHG 6HSWKIPERHRPSDQ\ FRPSOHWHG LPSDLUPHQW UHYLHZV RI LWV ( (
FDUU\LQJ DPRXQW RI FHUWDLQ ( ( DVVHWYVY SULPDULO\ DVVRFLDWHG ZLWK WKH 9,0 EORFN
FDUU\LQJ YDOXH RI WKH DVVHWY WR WKH UHFRYHUDEOH DPRXQW ZKLFK ZDV GHWHUPLQH
LPSDLUPHQW ZAAINVOCJIKREK LV UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQW 8 HIIWAHRPESHUH K H
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6XPPDU\ RI 4XDUWHUO\ 5HVXOWYV

7TKUHH PRQWKY HQGHG \% 6HS -XQ oDU 'HF

$YHUDJH GDLO\ SURGXFWLRQ
/ILIJIKW &UXGH 2LO DQG OHGLXP &UXGH 2LO EEO G
+HDY\ &UXGH 2LO EEO G
&UXGH 2LO EEO G
&RQYHQWLRQDO 1DWXUDO *DV PFI G
7TRWDO ERH G

5HDOL]HG VDOHV SULFH RLO EEO

JLQDQFLDO V H[FHSW SHU VKDUH DPRXQWYV
2LO DQG QDWXUDO JDV VDOHYV
)XQGV IORZ SURYLGHG E\ RSHUDWLRQV
3HU VKDUH + EDVLF
3HU VKDUH +* GLOXWHG
1HW LQFRPH
3HU VKDUH * EDVLF
3HU VKDUH + GLOXWHG
'LYLGHQGV SDLG
3HU VKDUH &GQ

&DSLWDO ([SHQGLWXUHYV
2WKHU ORQJ WHUP DVVHWYV H[SHQGLWXUHV
7TRWDO DVVHWV HQG RI SHULRG

2XWVWDQGLQJ VKDUHV HQG RI SHULRG \%
RUNLQJ FDSLWDO GHILFLW VXUSOXV HQG RI SHULRG

+
+

7TKUHH PRQWKY HQGHG \Y 6HS -XQ oDU 'HF

$YHUDJH GDLO\ SURGXFWLRQ
/ILIKW &UXGH 2LO DQG OHGLXP &UXGH 2LO EEO G
+HDY\ &UXGH 2LO EEO G
&UXGH 2LO EEO G
&RQYHQWLRQDO 1DWXUDO *DV PFI G
7TRWDO ERH G

5HDOL]HG VDOHV SULFH RLO EEO

J)LQDQFLDO V H[FHSW SHU VKDUH DPRXQWYV
2LO DQG QDWXUDO JDV VDOHYV

)XQGV IORZ SURYLGHG E\ RSHUDWLRQV
3HU VKDUH = EDVLF

3HU VKDUH = GLOXWHG

I1HW LQFRPH

3HU VKDUH EDVLF

3HU VKDUH GLOXWHG

'LYLGHQGV SDLG

3HU VKDUH &GQ

&DSLWDO ([SHQGLWXUHV
2WKHU ORQJ WHUP DVVHWV H[SHQGLWXUHYV
7RWDO DVVHWV HQG RI SHULRG

+

+
+

2XWVWDQGLQJ VKDUHVY HQG RI SHULRG \
:RUNLQJ FDSLWDO VXUSOXV HQG RI SHULRG

1RQ *$$3 ILQDQFLDO PHDVXUH 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

1RQ *$$3 UDWLR 6HH *1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\"

RUNLQJ FDSLWDO GRHV QRW LQFOXGH WKH XQGUDZQ DPRXQW DYDLODEOH RQ WKH FUHGLW IDFLOLW\

3HU VKDUH DPRXQWV ZLWK WKH H[FHSWLRQ RI GLYLGHQGV DUH EDVHG RQ ZHLJKWHG DYHUDJH FRPPRQ VKDUHV 'LYLGHQGV
GLYLGHQG UHFRUG GDWH

&DSLWDO PDQDJHPHQW PHDVXUH 6HH 31RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\" )RU WKH WKUHH PRQWKY HQGH(

SHU VKDUH EDVLF LQFUHDVHG FXUUHQW WD[ H[SHQVH DV D UHVXOW RI D YROXQWDU\ LQWHUQDO FRUSRUDWH UHVWUXFWXULC

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 31RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\’

Q4 WKH &RPSDQ\ FKDQJHG KRZ LW SUHVHQWYVY H[SORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUHV LQFOXGHG LQ WRWDO FDS
FXUUHQW \HDU V SUHVHQWDWLRQ
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J)DFWRUV WKDW &DXVHG 9DULDWLRQV 4XDUWHU 2YHU 4XDUWHU

'XULQJ WKH WKLUG TREDRWXRWRIRQERH G FRQVLVWEROWIIG RI OLJKW DQG PHGLKPOMUGGH RHO
FUXGH RLO DRFG G RI FRQYHQWLRQDO QDWXUDO JDV ZDV KLJKHU WKDQ WKH SUHYLRXV TXL
SURYLGHG E\ RSHUDWLRQV ZHUH KLJKHU WKDQ WKH SUHYLRXV TXDUWHU PDLQO\ GXH WR DQ
GHILFLW RRLOAQUR® PLOGIHRIQFLW DW -XQBULPDWUMNYVXOW RI LQFUHDVHG FDSLWDO H[SHQGI
RSHUDWLRQV LQ WKH 1RUWKHUQ /ODQRV EDVLQ DV ZHOO DV WKH &RPSDQ\ V FRPPRQ VKDU
SD\DEOHV EHLQJ VHWWOHG LQ WKH WKLUG TXDUWHU RI 'LYLGHQGVPEOOGRRQ FRPFBRY \
FRPPRQ VKDUH 7KH UHSXUFKDVH RI FRPPRQ VKDUHV XQGHBLWROHRI@,% GXULQJ WKH TXDU

'XULQJ WKH VHFRQG TXDUWHU RI SURGXFWLRQ RI ERH G FRQVLVWLQJ RI EEO
KHDY\ FUXGH RLO DQG PFI G RI FRQYHQWLRQDO QDWXUDO JDV ZDV KLJKHU WKDQ WKH !
IORZ SURYLGHG E\ RSHUDWLRQV ZHUH ORZHU WKDQ WKH SUHYLRXV TXDUWHU GXH WR D Gt
GHILFLW RI PLOOLRQ IURP PLOOLRQ VXUSOXV DW ODUFK LV SULPDULO\ D UHVX
LQ WKH 1RUWKHUQ /ODQRV EDVLQ DV ZHOO DV WKH &RPSDQ\ V FRPPRQ VKDUH UHSXUFKDV
FDSLWDO LQYHQWRU\ LWHPVY DQG WKH &RORPELDQ LQFRPH WD[ SD\DEOHV EHLQJ VHWWOHG
TXDUWHU ZHUH PLOOLRQ &GQ SHU FRPPRQ VKDUH 3XUFKDVHV RI ORQJ OHDG LC
TXDUWHU 7KH UHSXUFKDVH RI FRPPRQ VKDUHV XQGHU WKH 1&,% GXULQJ WKH TXDUWHU ZDV

'XULQJ WKH ILUVW TXDUWHU RI SURGXFWLRQ RI ERH G FRQVLVWLQJ RI EEOV G
FUXGH RLO DQG PFI G RI FRQYHQWLRQDO QDWXUDO JDV ZDV ORZHU WKDQ WKH SUHYL
WKDQ WKH SUHYLRXV TXDUWHU GXH WR D GHFUHDVH LQ UHDOL]JHG SULFHV )XQGV IORZ SUR
IRXUWK TXDUWHU RI LQFOXGHG DSSUR[LPDWHO\ PLOOLRQ SHU VKDUH EDVLF

D YROXQWDU\ LQWHUQDO FRUSRUDWH UHVWUXFWXULQJ :RUNLQJ FDSLWDO GHFUHDVHG WR
IURP LQYHQWRU\ EXLOG GXH WR WKH VXVSHQVLRQ Rl RSHUDWLRQV LQ WKH 1RUWKHUQ /ODQ

PLOOLRQ &GQ SHU FRPPRQ VKDUH 3XUFKDVHV RI ORQJ OHDG LQYHQWRU\ IRU F|
UHSXUFKDVH RI FRPPRQ VKDUHV XQGHU WKH 1&,% GXULQJ WKH TXDUWHU zZDV PLOOLRQ
'XULQJ WKH IRXUWK TXDUWHU RI SURGXFWLRQ RI ERH G FRQVLVWLQJ RI EEC
EEOV G RI KHDY\ FUXGH RLO DQG PFI G RI FRQYHQWLRQDO QDWXUDO JDV LQFUHDVHG E
5HYHQXH DQG IXQGV IORZ SURYLGHG E\ RSHUDWLRQV ZHUH ORZHU WKDQ WKH SUHYLRXV T)>
UHVWUXFWXULQJ FRPSOHWHG LQ WKMWHKRXWWKHHXPRYWKVRHQGHQRUFHPEHU IXQGV IC
LQFOXGHY DSSUR[LPDWHO\ PLOOLRQ SHU VKDUH EDVLF UHODWHG WR LQFUHDYV
FRUSRUDWH UHVWUXFWXULQJ :RUNLQJ FDSLWDO GHFUHDVHG WR PLOOLRQ IURP P
VKDUHV IRU WKH TXDUWHU ZHUH PLOOLRQ &GQ SHU FRPPRQ VKDUH 3XUFKDVHYV

PLOOLRQ IRU WKH TXDUWHU

'XULQJ WKH WKLUG TXDUWHU RI SURGXFWLRQ RI ERH G FRQVLVWLQJ RI EEOV (
RI KHDY\ FUXGH RLO DQG PFI G RI FRQYHQWLRQDO QDWXUDO JDV ZDV FRPSDUDEOH WHF
IXQGY IORZ SURYLGHG E\ RSHUDWLRQV ZHUH ORZHU WKDQ WKH SUHYLRXV TXDUWHU GXH W
PLOOLRQ IURP PLOOLRQ DW -XQH 'LYLGHQGY SDLG RQ FRPPRQ VKDUHYV IF
FRPPRQ VKDUH 3XUFKDVHV RI ORQJ OHDG LQYHQWRU\ IRU FDSLWDO SURMHFWY ZHUH
XQGHU WKH 1&,% ZzDV DFFHOHUDWHG GXULQJ WKH TXDUWHU IRU D WRWDO FRVW RI PLOGC

30HDVH UHIHU WR 3)LQDQFLDO DQG 2SHUDWLQJ 5HVXOWV" IRU GHWDLOHG GLVFXVVLRQV RQ
LVVXHG DQQXDO DQG LQWHULP 0' $V IRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ FKDQJHV LQ SU

&DSLWDO PDQDJHPHQW PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVR

1RQ *$$3 UDWLR 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\
6XSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH 1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV ¢
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ILTXLGLW\ DQG &DSLWDO 5HVRXUFHYV

$V BBWSWHPEHU WKH &RPSDQ\ KDG D ZRUNLQJ FDPSIOWHRRC KGLFALIWIRQGY DYDLODEOH XQGHU
FRPSDUHG WR D ZRUNLQJ 'FFSIPEBHO VXBSOXVPDWOLZRA GHFUHDVH LQ ZRSWILRDIEDS XD (LM
LQYHQWRU\ EXLOG GXH WR WKH VXVSHQVLRQ Rl RSHUDWLRQV LQ WKH 1RUWKHUQ /ODQRV EL
Rl DGGLWLRQDO ORQJ OHDG FDSLWDO LQYHQWRU\ LWHPV DQG &RORPELDQ LQGRBPW DWD|

6HSWHPEHU 'HFHPEHU DQGHSWHPEHU 7KH FUHGLW IDFLOLW\ KDV D FXUUHQ@WOBRRQF
'"HFHPEHU PLOOLRYY GOMSWHPEHU 3DUH[ KHOGPLOORIR®DVK FRPSDUHCG LVOROLWQ
'"HFHPEHU DQG PLOODWKSWHPEHU 7KH &RPSDQ\TV FDVK EDODQFHV UHVLGH LQ FXUL

LOQOVWLWXWLRQV WKH PDMRULW\ RI ZKLFK DUH KHOG RQ DFFRXQW LQ &DQDGD 6ZLW]JHUOD!
SULPDULO\ WR &RORPELDQ LQFRPH WD[ SD\DEOHV EHLQJ VHWWOHG

3DUH[ H[SHFWV ZRUNLQJ FDSLWDO LQ 4 WR EH SRVLWLYH DQG EXLOG WKURXJKRXW
H[SHQGLWXUHY DQG LQYHQWRU\ GHSOR\PHQW VXEMHFW WR FRPPRGLW\ SULFHV UHPDLQLQJ

3DUH[ VHQLRU VHFXUHG FUHGLW IDFLOLW\ ZLWK D V\QGLFDWH RO EIBRYNFR KDY DI W X ULLHDX &
IRXU TXDUWHUV WRWDO IXQGHG GHEW WR DGMXVWHG (%,7'$ WHVW RI DQG RWKHU VW
QLEDODQFH GUDZQ RQ WKH 6FHSHGH RVE HUF L QWKW &R/PBWQ\ ZDV LQ FRPSOLDQFH ZLWK DOO RI L
QH[W DQQXDO UHYLHZ LV VFKHGXOHG WR RFFXU LQ 0D\

5HIHU WR QRWH &RPPLWPHQWYV RI WKH LQWHULP ILQEHEVBPEWW D WRIP HDQ 8 M VIRWL SAWKLR ¢
SHUIRUPDQFH JXDUDQWHH IDFLOLW\ ZLWK ([SRUW '"HYHORSPHQW &DQDGD DV ZHOO DV WKH X

2XWVWDQGLQJ 6KDUH 'DWD
B3DUH[ LV DXWKRUL]JHG WR LVVXH DQ XQOLPLWHG QXPEHU RI YRWLQJ BRBRRI® BEAKWD UWKH LW
&RPSDQ\ KDG FRPPRQ VKDUHVY RXWVWDQGLQJ FR®WSEHREGHWR DGHFUH®DIVH $WRYHPEHU

WKH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ KDV EHHQO WHRIXWKGE W&, %

7KH &RPSDQ\ KDV D VWRFN RSWLRQ SODQ WKDW SURYLGHV IRU WKH LVVXDQFH RI VWRFEN F
HIHFXWLYH DQG FHUWDLQ HPSOR\HHV UHVXOWLQJ LQ FRPPRQ VKDUHV LVVXHG IURP WUHDVX

$V OWYHPEHU 3DUH[ KDV WKH IROORZLQJ VHFXULWLHV RXWVWDQGLQJ
1XPEHU

&RPPRQ VKDUHYV
6WRFN RSWLRQV

$vV RI WKH GDWH RI WKLV 0'$ WRWDO VWRFN RSWLRQ\RRWWNWRWNDQ 1 VHSHGE \DHEGWR X 8VS/ARD

&RQWUDFWXDO 2EOLJDWLRQV &RPPLWPHQWY DQG *XDUDQWHHYV

,Q WKH QRUPDO FRXUVH RI EXVLQHVV 3DUH[ KDV HQWHUHG LQWR DUUDQJHPHQWY DQG
RSHUDWLRQV DQG OLTXLGLW\ 7KHVH FRPPLWPHQWY SULPDULO\ UHODWH WR MRLQW YHQ
LQFOXGLQJ VHLVPLF DQG GULOOLQJ DFWLYLWLHV 7KH &RPSDQ\ KDV GLVFUHWLRQ UHJDUGLC
SURYLGHG WKDW WKH ZRUN LV FRPSOHWHG E\ WKH HQG Rl WKH H[SORUDWLRQ SHULRGV VS|
RI WKH H[SORUDWLRQ SHULRGV 7KH &RPSDQ\TV H[SORUDWLRQ FRPPLWPHQWY DUH GHVFU|
BULQFLSDO 3URSHUWLHV " 7KHVH REOLJDWLRQV DQG FRPPLWPHQWY DUH FRQVLGHUHG LQ D\

,Q &RORPELD WKH &RPSDQ\ KDV SURYLGHG JXDUDQWHHV WR WKH &RORPEHSWHIFIEMIURQDO -
ZHUH PLOOHR@®PEHU PLOOWRQVXSSRUW WKH ZRUN FRPPLWPHQWY RQ LWV EORFNV
LQ WKH IRUP RI OHWWHUV RI FUHGLW IRU YDU\LQJ WHUPV ([SRUW 'HYHORSPHQW &DQDG!
&RPSDQ\fV PLOOWRQMPEHU PLOOISRI@IRUPDQFH JXDUDQWHH IDFLOLW\ W R LDXERRL
'"HFHPEHU PLOORR@KH OHWWHUV RI FUHGLW L&H/S\WM B PRE® W H KOOV RRIISBICHPHE[HW W K H U H

ZHUH DQ DGGLWIPROD®FG®PEHU PLOORR@HWWHUV RI FUHGLW WKDW ZHUH SURYLGHG
RQ DQ XQVHFXUHG EDVLV 7KH OHWWHUV Rl FUHGLW LVVXHG WR WKH $1+ DUH UHGXFHG IU
EORFNYV
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7KH IROORZLQJ WDEOH VXPPDUL]JHVY WKH &RPSDQ\YfV HVOHPWWPEHYQGLVFRXQWHG FRPPLWPH

v 7RWDO \HDU + \HDUV + \HDUV | \HDUV
(ISORUDWLRQ 2
21ILFH DQG DFFRPPRGDWLRQV
'"HFRPPLVVLRQLQJ DQG (QYLURQPHQWDO 2EOLJDWLRQV 2 2
7RWDO

,QFOXGHV PLQLPXP OHDVH SD\PHQW REOLJDWLRQV DVVRFLDWHG ZLWK OHDVHV IRU RIILFH VSDFH DQG DFFRP|

'HFRPPLVVLRQLQJ DQG (QYLURQPHQWDO /LDELOLWLHYV

'"HFRPPLVVLRQLQYLURQPHQWDO 7RWDO

%DODQFH 'HFHPEHU
$GGLWLRQV
6HWWOHPHQWY RI REOLJDWLRQV GXULQJ WKH \HDU
/RVV RQ VHWWOHPHQW RI REOLJDWLRQV 2
$FFUHWLRQ H[SHQVH
&KDQJH LQ HVWLPDWH LQIODWLRQ DQG GLVFRXQW UDWHYV
&KDQJH LQ HVWLPDWH FRVWV
YRUHLJQ H[FKDQJH JDLQ
%DODQFH 'HFHPEHU
$GGLWLRQV
BHWWOHPHQWY RI REOLJDWLRQV GXULQJ WKH SHULRG
/RVV RQ VHWWOHPHQW RI REOLJDWLRQV 2
$FFUHWLRQ H[SHQVH
&KDQJH LQ HVWLPDWH LQIODWLRQ DQG GLVFRXQW UDWHYV
&KDQJH LQ HVWLPDWH FRVWV
YRUHLJQ H[FKDQJH ORVV
%DODQFH 6HSWHPEHU
&XUUHQW REOLJDWLRQ
/RQJ WHUP REOLJDWLRQ

7KH WRWDO HQYLURQPHQWDO GHFRPPLVVLRQLQJ DQG UHVWRUDWLRQ REOLJDWLRQV ZHUH
HQYLURQPHQWDO LPSDFW REOLJDWLRQV LQFXUUHG DQG WR UHFODLP DQG DEDQGRQ WKH
REOLJDWLRQV DUH H[SHFWHG WR EH IXQGHG IURP WKH &RPSDQ\TV LQWHUQDO UHVRXUFHV D

7KH WRWDO GHFRPPLVVLRQLQJ DQG HQYLURQPHQWDO OLDELOLW\ LV HVWLP DWHSSWEHP\EHE R G

WKH HVWLPDWHG FRVWY WR DEDQGRQ DQG UHFODLP WKH ZHOOV DQG ZHOO VLWHYV DQC
7KH WRWDO XQGLVFRXQWHG DPRXQW RI FDVK IORZV UHTXLUHG WR VHWWOH W RH RSP\ \ |
6HSWHPEHU 'HFHPEHU + PLOOZRWK WKH PDMRULW\ RI WKHVH FRVWR/UDMIW.IF U SIDQV & SO\
ULVN IUHH GLVFRXQWQGDIVM IRJIODWLRZHUBWWHRGE LQ WKH YDOXDWER®ERHUWK H O L D BJILY INW IUHH\H
GLVFRXQW UDWH QI@®WLRQ UDWH 7KH ULVN IUHH GLVFRXQW UDWH DQG WKH LQIODWLRQ UI

,QFOXGHG LQ WKH GHFRPPLVWIROKRAOOCEBELO LW\ LFLOOWKQ@W LV FODVVLILHG DV D FXUUHQW
7KH WRWDO XQGLVFRXQWHG DPRXQW RI FDVK IORZV UHTXLUHG WR VHWWOH WK& CBLRRIBW Q \
6HSWHPEHU 'HFHPEHU + PLOOZRWK WKH PDMRULW\ RI WKHVH FRVWRUDQDWM. AUSDQV K& & OF
ULVN IUHH GLVFRXQWQWDWH IRIIODWLRZHUBWNHRG LQ WKH YDOXDWER®EHUWKH OL D BHILY INMIUHH\H
GLVFRXQW UDWH QIQ®WLRQ UDWH 7KH ULVN IUHH GLVFRXQW UDWH DQG WKH LQIODWLRQ UI

,QFOXGHG LQ WKH HQYLURQPHQWHR@® PEBELO W\ IPLOOWKQW LV FODVVLILHG DV D FXUUHQW |
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'"HFRPPLVVLRQLQJ OLDELOLWLHV DUH FRQVLGHUHG FULWLFDO DFFRXQWLQJ HVWLPDWHYV
H[SHQGLWXUHY DQG WKH LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWY FRXOG EH PDWHULDO 7
IURP FXUUHQW HVWLPDWHYV 7KH PDLQ IDFWRUV WKDW FDQ FDXVH H[SHFWHG HVWLPDWHG FL

&KDQJHV LQ ODZV DQG OHJLVODWLRQ
&RQVWUXFWLRQ RI QHZ IDFLOLWLHV

&KDQJH LQ FRPPRGLW\ SULFH

&KDQJH LQ WKH HVWLPDWH RI RLO UHVHUYHV DQG WKH UHVXOWLQJ DPHQGPHQW
&KDQJHV LQ WHFKQRORJ\ DQG

([HFXWLRQ RI GHFRPPLVVLRQLQJ OLDELOLWLHYV

(CEORORONONS)

$GYLVRU\ RQ )RUZDUG /RRNLQJ 6WDWHPHQWV

&HUWDLQ LQIRUPDWLRQ UHJDUGLQJ 3DUH[ VHW IRUWK LQ WKLV 0'$ LQFOXGLQJ DVVHVVPHC
IXWXUH RSHUDWLRQV FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY WKDW LQYROYH VXEVWD
WKH ZRUGV 3SODQ" 3H[SHFW" 3IRUHFDVW’ " 3SURMHFW’" 3LQWHQG" S3EHOLHYH" 3DQWLFLSDW
HYHQWYV RU FRQGLWLRQV 3PD\" RU 3ZLOO" RFFXU DUH LQWHQGHG WR LGHQWLI\ IRUZDUG O
LQWHUQDO SURMHFWLRQV HVWLPDWHV RU EHOLHIV FRQFHUQLQJ DPRQJ RWKHU WKLQJV |
RWKHU H[SHQGLWXUHV LQFOXGLQJ WKH DPRXQW QDWXUH DQG VRXUFHV RI IXQGLQJ WKH!
DFWLYLW\ HQYLURQPHQWDO PDWWHUV EXVLQHVV SURVSHFWY DQG RSSRUWXQLWLHV 7KHYV
GLIIHU PDWHULDOO\ $OWKRXJK WKH &RPSDQ\fV PDQDJHPHQW EHOLHYHV WKDW WKH H[S
UHDVRQDEOH LW FDQQRW JXDUDQWHH IXWXUH UHVXOWY OHYHOV RI DFWLYLW\ SHUIRUPDC
VLIQLILFDQW EXVLQHVV HFRQRPLF FRPSHWLWLYH SROLWLFDO DQG VRFLDO XQFHUWDLQWIL
UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH H[SUHVVHG RU LPSOLHG LQ DQ\ IRUZDUG OR
IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0' $ LQFOXGH EXW DUH QRW OLPLWH

@&RPSDQ\ V IRFXV SODQV SULRULWLHY DQG VWUDWHJILHV

@3DUH] DYHUDJH SURGXFWLRQ JXLGDQFH DQG FDSLWDO H[SHQGLWXUH JXLGDQFH
@3DUH[ DQWLFLSDWHG 4 DYHUDJH SURGXFWLRQ DQG FDSLWDO H[SHQGLWXUHYV
@WKH DQWLFLSDWHG WLPLQJ RI ZKHQ 3DUH[ ZLOO UHOHDVH LWV IRUPDO JXLGDQFH I

@3DUH[ H[SHFWDWLRQ WKDW LWV FUXGH RLO LQYHQWRU\ ZLOO UHPDLQ LQ OLQH ZLWK
@3DUH[ HVWLPDWHG SHU ERH LPSDFW RI D FKDQJH LQ LWV ORFDO FXUUHQFLHV DQG WK
@WKH &RPSDQ\ V H[SHFWDWLRQ WKDW KLJKHU UHDOL]HG :7, RLO SULFHV ZLOO UHVXOW
@3DUH[ DQWLFLSDWHG DYHUDJH SURGXFWLRQ FRVWV IRU WKH UHPDLQGHU RI
@3DUH[ H[SHFWDWLRQ WKDW SRZHU FRVWV ZLOO FRQWLQXH WR EH LQIODWHG IURP SUL
@3DUH[ H[SHFWDWLRQ WKDW WUDQVSRUWDWLRQV H[SHQVH ZLOO IOXFWXDWH GXH WR W
@WKH &RPSDQ\ V HYWLPDWHG XQGLVFRXQWHG FRPPLWPHQWY DQG WKH DQWLFLSDWHG \
@IOXFWXDWLRQV LQ %UHQW 9DVFRQLD FUXGH GLIIHUHQWLDO
@WKH DPRXQW DQG WLPLQJ RI WKH SD\PHQW RI WKH &RPSDQ\ V HQYLURQPHQWDO G
&RPSDQ\ V DQWLFLSDWHG PHDQV RI IXQGLQJ VXFK REOLJDWLRQYV
@WKH &RPSDQ\TV H[SHFWDWLRQV UHJDUGLQJ WKH SHU ERH DQG * $ H[SHQVH LPSDFW FL
@IRUHLJQ FXUUHQF\ ULVN DQG WKH DELOLW\ WR UHYHUVH XQUHDOL]HG IRUHLJQ H[FKDQ
@WKH &RPSDQ\ V ULVN PDQDJHPHQW VWUDWHJ\ DQG WKH XVH RI GHULYDWLYHV SULPDU
SULFH RI FUXGH RLO IOXFWXDWLRQV LQ WKH 86' &23 H[FKDQJH UDWH DQG LQWHUHVW
@WKDW WKH &RPSDQ\ ZLOO EH DEOH WR PDQDJH DQG IRUHFDVW FDVK IORZ WKURXJK GH
@3DUH[ DQWLFLSDWHG HIIHFWLYH FXUUHQW WD[ UDWH RQ RSHUDWLQJ FDVK IORZ EDV
&RPSDQ\ ZLOO EH VXEMHFW WR WKH IX0O0 VXUWD[ EDQG IRU WKH IXO0 \HDU
@WHUPV RI WKH &RPSDQ\ V FUHGLW IDFLOLW\ LQFOXGLQJ WKH DQWLFLSDWHG WLPLQJ R
@3DUH[ H[SHFWDWLRQ WKDW LWV FDSLWDO H[SHQGLWXUHV ZLOO EH ORZHU LQ WKH IRX
@3DUH[ H[SHFWDWLRQV WKDW WKH PDMRULW\ RI LWV ORQJ OHDG PDWHULDO DQG HTXL
SURJUDP
@3DUH[ H[SHFWDWLRQ WKDW LW ZLOO GUDZ RQ LWV ORQJ OHDG LQYHQWRU\ IURP FXUU
@3DUH[ H[SHFWDWLRQ WKDW ZRUNLQJ FDSLWDO GHILFLW ZLOO UHGXFH IRU WKH UHPDL
@WHUPV Rl FHUWDLQ FRQWUDFWXDO REOLJDWLRQV
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7KHVH IRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR QXPHURXV ULVNV DQG XQFHUWDL
FRQGLWLRQV LQ &DQDGD DQG &RORPELD LQGXVWU\ FRQGLWLRQV LQFOXGLQJ FKDQJHV LQ
ODZV DQG UHJXODWLRQV DQG FKDQJHV LQ KRZ WKH\ DUH LQWHUSUHWHG DQG HQIRUFHG LC
RLO WKH LPSDFW RI VLJQLILFDQW GHFOLQHV LQ PDUNHW SULFHV IRU RLO FRPSHWLWLRQ

DQG GHYHORSPHQW GULOOLQJ DQG UHODWHG DFWLYLWLHY SDUWQHU DSSURYDO RI FDSLWI
UHVHUYH DQG UHVRXUFH HVWLPDWHV WKH SURGXFWLRQ DQG JURZWK SRWHQWLDO RI 3DUH
&DQDGD DQG &RORPELD ULVNV DVVRFLDWHG ZLWK QHJRWLDWLQJ ZLWK IRUHLJQ JRYHUQ
LQWHUQDWLRQDO DFWLYLWLHV IOXFWXDWLRQV LQ IRUHLJQ H[FKDQJH RU LQWHUHVW UDW
ODZV DQG LQFHQWLYH SURJUDPV UHODWLQJ WR WKH RLO DQG QDWXUDO JDV LQGXVWU\ DE
WKH ULVN WKDW WKH &RPSDQ\ ZLOO QRW EH DEOH WR REWDLQ FRQWUDFW H[WHQVLRQV R
H[SORUH GHYHORS DQG H[SORLW DQ\ RI LWV XQGHYHORSHG SURSHUWLHV ULVN RI IDLOXU
IDLOXUH RI FRXQWHUSDUWLHY WR SHUIRUP XQGHU WKH WHUPV RI WKHLU FRQWUDFWV FKI
VKLSPHQWV IURP VWRUDJH WR H[SRUW WKH ULVN WKDW 3DUH[ HYDOXDWLRQ RI LWV H[LV\
FRQVLVWHQW ZLWK LWV H[SHFWDWLRQV IDLOXUH WR PHHW H[SHFWHG SURGXFWLRQ WDUJH
WKH IXWXUH WR SURYLGH GLVWULEXWLRQV WR LWV VKDUHKROGHUV WKH ULVN WKDW WKH
SROLF\ FKDQJHV WKH ULVN WKDW 3DUH[ PD\ QRW PHHW LWV SURGXFWLRQ JXLGDQFH IRU 4
3DUH] IXOO \HDU DQG 4 FDSLWDO H[SHQGLWXUHV PD\ EH JUHDWHU WKDQ DQWLFLSDWH
OHVV WKDQ QRUPDO KLVWRULF OHYHOV WKH ULVN RI FXUUHQF\ IOXFWXDWLRQV WKH UL\
GHFRPPLVVLRQLQJ DQG UHVWRUDWLRQ REOLJDWLRQV LQ WKH PDQQHU DQWLFLSDWHG WKt
DIWHU LWV QH[W UHGHWHUPLQDWLRQ PD\ EH ORZHU WKDQ DQWLFLSDWHG WKH ULVN WKDW
LQWR XVH ZLWK WKH FDSLWDO SURJUDP WKH ULVN WKDW 3DUH[ DYHUDJH SURGXFWI
DQWLFLSDWHG WKH ULVNV GLVFXVVHG XQGHU 5LVN )DFWRUV LQ WKH &RPSDQ\TV 'HFH
(QYLURQPHQWDO /LDELOLWLHV " LQ WKLV 0'$ DQG RWKHU IDFWRUV PDQ\ Rl ZKLFK DUH EH\
WKH IRUHJRLQJ OLVW RI IDFWRUV LV QRW H[KDXVWLYH $GGLWLRQDO LQIRUPDWLRQ RQ WKH

ILQD(EEEE% %éEfi(OWV DUH LQFOXGHG LQ UHSRUWYV RQ ILOH ZLWK &DQDGLDQ VHFXULWLHV
ZHEV SOXV FD

$OWKRXJK WKH IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0'$ DUH EDVHG XSR
WKH &RPSDQ\ FDQQRW DVVXUH LQYHVWRUV WKDW DFWXDO UHVXOWV ZLOO EH FRQVLVWHQ
ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV 0'$ 3DUH[ KDV PDGH DVVXPSWLRQV UHJDUGL
DQG UR\DOW\ UHJLPHV DYDLODELOLW\ Rl VNLOOHG ODERXU WLPLQJ DQG DPRXQW RI FDSL)\
RSHUDWLRQV DQG LQIUDVWUXFWXUH IXWXUH H[FKDQJH UDWHV WKH SULFH RI RLO LQFC
FRPSHWLWLRQ FRQGLWLRQV LQ JHQHUDO HFRQRPLF DQG ILQDQFLDO PDUNHWY DYDLODE!
JRYHUQPHQWDO DJHQFLHV UHFRYHUDELOLW\ RI UHVHUYHV DQG IXWXUH SURGXFWLRQ UD
&RORPELDQ WD[ SXUSRVHV UR\DOW\ UDWHV IXWXUH RSHUDWLQJ FRVWV WKH VWDWXV RI
&RPSDQ\ ZLOO KDYH VXIILFLHQW FDVK IORZ GHEW RU HTXLW\ VRXUFHV RU RWKHU ILQD(
H[SHQGLWXUHY DQG UHTXLUHPHQWY DV QHHGHG WKDW WKH &RPSDQ\TV FRQGXFW DQG UHV
WKH &RPSDQ\ ZLOO KDYH WKH DELOLW\ WR GHYHORS WKH &RPSDQ\TV RLO DQG JDV SURSHL
DSSOLFDEOH SURSRVHG LQGXVWU\ FRQGLWLRQV ODZV DQG UHJXODWLRQV ZLOO FRQWLQXFE
WKH &RPSDQ\fV UHVHUYHV YROXPHYV DQG WKH DVVXPSWLRQV UHODWHG WKHUHWR LQFOXG
PDWHULDO UHVSHFWV WKDW WKH &RPSDQ\ ZLOO EH DEOH WR REWDLQ FRQWUDFW H[WHQVLF
H[SORUH GHYHORS DQG H[SORLW DQ\ Rl LWV XQGHYHORSHG SURSHUWLHY RQ VWUHDP WLF
SHUIRUPDQFH Rl QRQ RSHUDWHG SURGXFLQJ ILHOGV SLSHOLQH FDSDFLW\ WKDW 3DUH[ ZLC
LWV VKDUHV SXUVXDQW WR LWV 1&,% LQ WKH IXWXUH WKDW KLJKHU UHDOL]HG :7, RLO SUL
DVVRFLDWHG ZLWK GULOOLQJ DW WKH $UDXFD %ORFN ZLOO UHYHUW WR D ZRUNLQJ LQW
PDWWHUV 7KH DELOLW\ RI WKH &RPSDQ\ WR FDUU\ RXW LWV EXVLQHVV SODQ LV SULPDULO
GLVFRYHU\ RI HFRQRPLFDOO\ UHFRYHUDEOH UHVHUYHY DQG WKH DELOLW\ RI WKH &RPSDQ\
VXFK UHVHUYHYV

JRUZDUG ORRNLQJ VWDWHPHQWY DQG RWKHU LQIRUPDWLRQ FRQWDLQHG LQ WKLV 0'$ FRQF!
LW RSHUDWHYV DQG WKH &RPSDQ\ V JHQHUDO H[SHFWDWLRQV FRQFHUQLQJ WKLV LQGXVWU\ |
SXEOLFO\ DYDLODEOH LQGXVWU\ VRXUFHV DV ZHOO DV IURP UHVRXUFH UHSRUWY PDUNHW
DQG NQRZOHGJH RI WKLV LQGXVWU\ ZKLFK WKH &RPSDQ\ EHOLHYHV WR EH UHDVRQDEOH +
LQGLFDWLYH RI UHODWLYH PDUNHW SRVLWLRQV PDUNHW VKDUHYVY DQG SHUIRUPDQFH FKD
PLVVWDWHPHQWY UHJDUGLQJ DQ\ LQGXVWU\ GDWD SUHVHQWHG KHUHLQ WKH RLO DQG QDW
VXEMHFW WR FKDQJH EDVHG RQ YDULRXV IDFWRUV
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ODQDJHPHQW KDV LQFOXGHG IRUZDUG ORRNLQJ LQIRUPDWLRQ DQG WKH DERYH VXPPDU\ RI L
LQ WKLV 0'$ LQ RUGHU WR SURYLGH VKDUHKROGHUV ZLWK D PRUH FRPSOHWH SHUVSHFWL
LQIRUPDWLRQ PD\ QRW EH DSSURSULDWH IRU RWKHU SXUSRVHV 7KH &RPSDQ\YfV DFWXDO UF
WKRVH H[SUHVVHG LQ RU LPSOLHG E\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY DQG DFF
DOQWLFLSDWHG E\ WKH IRUZDUG ORRNLQJ VWDWHPHQWY ZLOO WUDQVSLUH RU RFFXU RU LI
IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH DV RI WKH GDWH RI WKLV 0'$ DQG 3DUH[ GLVFO
ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ LQIRUPDWLRQ IXWXUH HYHQWYV |
VHFXULWLHY ODZV

7KLV 0'$ FRQWDLQV LQIRUPDWLRQ WKDW PD\ EH FRQVLGHUHG D ILQDQFLDO RXWORRN XQC
ILQDQFLDO SRVLWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR 3DUH] FDSLWDO H[SHQGLW
3DUH[ DQWLFLSDWHG DYHUDJH SURGXFWLRQ FRVWV IRU WKH UHPDLQGHU RI WKH &
DQWLFLSDWHG WLPLQJ WKHUHRI WKH DPRXQW DQG WLPLQJ RI SD\PHQW RI WKH &RPSDQ\ V
DQG WKH &RPSDQ\ V DQWLFLSDWHG PHDQV RI IXQGLQJ VXFK REOLJDWLRQV DQG 3DUH[ DQ\
RI ZKLFK DUH VXEMHFW WR QXPHURXV DVVXPSWLRQV ULVN IDFWRUV OLPLWDWLRQV DQG T
7KH DFWXDO UHVXOWYV RI RSHUDWLRQV RI WKH &RPSDQ\ DQG WKH UHVXOWLQJ ILQDQFLDO U
YDULDWLRQV PD\ EH PDWHULDO 7KLV LQIRUPDWLRQ KDV EHHQ SURYLGHG IRU LOOXVWUDW
DQG IRUHFDVWY WKDW DUH VSHFXODWLYH DQG DUH VXEMHFW WR D YDULHW\ RI FRQWLQJH
WKHVH HVWLPDWHYV DUH QRW WR EH UHOLHG XSRQ DV LQGLFDWLYH RI IXWXUH UHVXOWYV
XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH VXFK ILQDQFLDO RXWORRN 7KH ILQDQFLDO RXW
DQG ZDV SURYLGHG IRU WKH SXUSRVH RI SURYLGLQJ IXUWKHU LQIRUPDWLRQ DERXW WKH
FDXWLRQHG WKDW WKH ILQDQFLDO RXWORRN FRQWDLQHG LQ WKLV 0'$ LV QRW FRQFOXVLY!
REOLJDWLRQV WR XSGDWH RU UHYLVH DQ\ ILQDQFLDO RXWORRN FRQWDLQHG LQ WKLV 0°'
RWKHUZLVH XQOHVV UHTXLUHG SXUVXDQW WR DSSOLFDEOH ODZ

'LVWULEXWLRQ $GYLVRU\

7KH &RPSDQ\ V IXWXUH VKDUHKROGHU GLVWULEXWLRQV LQFOXGLQJ EXW QRW OLPLWHG WR
VKDUHV SXUVXDQW WR LWV 1&,% LI DQ\ DQG WKH OHYHO WKHUHRI LV XQFHUWDLQ $Q\ GH
WKH DFWXDO DPRXQW WKH GHFODUDWLRQ GDWH WKH UHFRUG GDWH DQG WKH SD\PHQW GL
EH VXEMHFW WR WKH GLVFUHWLRQ RI WKH %RDUG DQG PD\ GHSHQG RQ D YDULHW\ RI ID
SHUIRUPDQFH ILQDQFLDO FRQGLWLRQ ILQDQFLDO UHTXLUHPHQWY JURZWK SODQV H[SHF
IXWXUH WLPH LQFOXGLQJ ZLWKRXW OLPLWDWLRQ FRQWUDFWXDO UHVWULFWLRQV DQG V
DSSOLFDEOH FRUSRUDWH ODZ )XUWKHU WKH DFWXDO DPRXQW WKH GHFODUDWLRQ GDWH
WR WKH GLVFUHWLRQ RI WKH %RDUG 7KHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\ ZL(
IXWXUH

2LO *DV ODWWHUV $GYLVRU\

7KLV 0' $ FRQWDLQV D QXPEHU RI RLO DQG JDV PHWULFV LQFOXGLQJ RSHUDWLQJ QHWEDF
SUHSDUHG E\ PDQDJHPHQW DQG GR QRW KDYH VWDQGDUGL]HG PHDQLQJV RU VWDQGDUG PH\
FRPSDUDEOH WR VLPLODU PHDVXUHV XVHG E\ RWKHU FRPSDQLHV DQG VKRXOG QRW EH XV
KHUHLQ WR SURYLGH UHDGHUV ZLWK DGGLWLRQDO PHDVXUHV WR HYDOXDWH WKH &RPSDQ\
RI WKH IXWXUH SHUIRUPDQFH Rl WKH &RPSDQ\ DQG IXWXUH SHUIRUPDQFH PD\ QRW FRPSD!L
VXFK PHWULFV VKRXOG QRW EH XQGXO\ UHOLHG XSRQ ODQDJHPHQW XVHV WKHVH RLO DQC
SURYLGH VHFXULW\ KROGHUV ZLWK PHDVXUHV WR FRPSDUH WKH &RPSDQ\ V RSHUDWLRQV R
E\ WKHVH PHWULFV RU WKDW FDQ EH GHULYHG IURP WKH PHWULFV SUHVHQWHG LQ WKLV UH

7KH WHUP %RH PHDQV D EDUUHO RI RLO HTXLYDOHQW RQ WKH EDVLV RI WKRXVDQG FXEL
SDUWLFXODUO\ LI XVHG LQ LVRODWLRQ $ ERH FRQYHUVLRQ UDWLR RI OFlI %EO LV EDVHG
DW WKH EXUQHU WLS DQG GRHV QRW UHSUHVHQW D YDOXH HTXLYDOHQF\ DW WKH ZHOOKHD
FRPSDUHG WR QDWXUDO JDV LV VLIJQLILFDQWO\ GLIIHUHQW IURP WKH HQHUJ\ HTXLYDOHQF\
PLVOHDGLQJ DV DQ LQGLFDWLRQ RI YDOXH
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1RQ *$$3 DQG 2WKHU )LQDQFLDO OHDVXUHV $GYLVRU\

7KLV 0'$ XVHV YDULRXV 3QRQ *$$3 ILQDQFLDO PHDVXUHV" 3QRQ *$$3 UDWLRV"~ 3VXSSOHPI
PHDVXUHV" DV VXFK WHUPV DUH GHILQHG LQ 1, ZKLFK DUH GHVFULEHG LQ IXUWKHU G
PHDVXUHV XQGHU ,)56 DQG PLJKW QRW EH FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHV
*$$3 ILQDQFLDO PHDVXUHV VKRXOG QRW EH FRQVWUXHG DV DOWHUQDWLYHVY WR RU PRUH P
LQGLFDWRUV RI 3DUH[ SHUIRUPDQFH

7KHVH PHDVXUHV IDFLOLWDWH PDQDJHPHQWTV FRPSDULVRQV WR WKH &RPSDQ\fV KLVWRUL
RSHUDWLRQDO GHFLVLRQ PDNLQJ DQG PD\ EH XVHG E\ ILQDQFLDO DQDO\VWYV DQG RWKHUYV
SHUIRUPDQFH )XUWKHU PDQDJHPHQW EHOLHYHV WKDW VXFK ILQDQFLDO PHDVXUHV DU
SHUIRUPDQFH DQG SURYLGH DQ LQGLFDWLRQ RI WKH UHVXOWY JHQHUDWHG E\ WKH &RPSDQ\

6HW IRUWK EHORZ LV D GHVFULSWLRQ RI WKH QRQ *$$3 ILQDQFLDO PHDVXUHV QRQ *$$.
PDQDJHPHQW PHDVXUHV XVHG LQ WKLV 0' $

1RQ *$$3 )LQDQFLDO OHDVXUHV

&DSLWDO H[SHQGLWXQRLV*$$3 ILQDQFLDO PHDVXUH ZKLFK WKH &RPSDQ\ XVHV WR GHVFULE
H[SHQGLWXUHV 7KH PHDVXUH FRQVLGHUV ERWK SURSHUW\ SODQW DQG HTXLSPHQW H[SH
ZKLFK DUH LWHPV LQ WKH &RPSDQ\pvV VWDWHPHQW RI FDVK IORZV IRU WKH SHULRG

JRU WKH WKUH
HPEH

PR Q)VRKJVW—KQ-IG(H IGOQH PRQWKYV
6HSW

H

u 6HSWHPEHU
v

BURSHUW\ SODQW DQG HTXLSPHQW H[SHQGLWXUHYV

(ISORUDWLRQ DQG HYDOXDWLRQ H[SHQGLWXUHYV

7RWDO &DSLWDO H[SHQGLWXUHYV

JUHH IXQGV UORMZQRQ *$$3 ILQDQFLDO PHDVXUH WKDW LV GHWHUPLQHG E\ IXQGV IORZ SUR
&RPSDQ\ FRQVLGHUV IUHH IXQGV IORZ WR EH D NH\ PHDVXUH DV LW GHPRQVWUDWHY 3DU
GLYLGHQGV ZLWKRXW DFFHVVLQJ RXWVLGH IXQGY DQG LV FDOFXODWHG DV IROORZV

JRU WKH WKUHH PRORUKWKH QLQH PRQWK
HQGHG 6HSWHPEHUHQGHG 6HSWHPEHU

V
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
I1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO
)XQGV IORZ SURYLGHG E\ RSHUDWLRQV
&DSLWDO H[SHQGLWXUHV H[FOXGLQJ FRUSRUDWH DFTXLVLWLRQV
JUHH IXQGV IORZ

(%,7'$LV D QRQ *$$3 ILQDQFLDO PHDVXUH WKDW LV GHILQHG DV QHW LQFRPH DGMXVWHG IRL
7KH &RPSDQ\ FRQVLGHUV (%,7'$ WR EH D NH\ PHDVXUH DV LW GHPRQVWUDWHY 3DUH[p SURIL
DPRUWL]DWLRQ $ UHFRQFLOLDWLRQ IURP QHW LQFRPH WR (%,7'$ LV DV IROORZV

JRU WKH WKUHH PRORUKWEKH QLQH
H

PRQWK
HQGHG 6HSWHPEHUHQGHG 6HSW HU

PE
v

1HW LQFRPH

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR (%,7'$

JLQDQFH LQFRPH

YJLQDQFH H[SHQVH

,QFRPH WD[ H[SHQVH UHFRYHU\

'HSOHWLRQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

(%,7'$
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2SHUDWLQJ QHWEDPE® *$$3 ILQDQFLDO PHDVXUH WKDW WKH &RPSDQ\ FRQVLGHUV WR EH D NI
UHODWLYH WR FXUUHQW FRPPRGLW\ SULFHV 3DUH[ FDOFXODWHY RSHUDWLQJ QHWEDFN DV
DQG WUDQVSRUWDWLRQ H[SHQVH 5HIHU WR )LQDQFLDO DQG 2SHUDWLRQDO 5HVXOWV ° &R
QHWEDFN

1RQ *$$3 5DWLRV

2SHUDWLQJ QHWEDFINVSH WD ERH$$3 UDWLR WKDW WKH &RPSDQ\ FRQVLGHUV WR EH D NH\ PH
UHODWLYH WR FXUUHQW FRPPRGLW\ SULFHV 3DUH[ FDOFXODWHY RSHUDWLQJ QHWEDFN St
YROXPH LQFOXGLQJ SXUFKDVHG RLO YROXPHV IRU RLO DQG QDWXUDO JDV VDOHV SULFH DQ!
YROXPH H[FOXGLQJ SXUFKDVHG RLO YROXPHV IRU UR\DOWLHY DQG RSHUDWLQJ H[SHQVH SHL

)XQGV IORZ SURYLGHG E\ RSHUDWLRQV QHWEDIRAN RQ RRQ*G¥ 3 DIV OR WK LQFOXGHYV DOO F
DFWLYLWLHY DQG LV FDOFXODWHG EHIRUH FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO GLYL
FRQVLGHUV IXQGYV IORZ SURYLGHG E\ RSHUDWLRQV SHU ERH RU IXQGYV IORZ QHWEDFN SHU |
DIWHU DOO FDVK FRVWY UHODWLYH WR FXUUHQW FRPPRGLW\ SULFHV

%DVLF DQG GLOXWHG IXQGV IORZ SURYLGHG E\ RSHUDWLRQY GRQ MSBUHD WU R )W ISIHW VYK OFUDH
IXQGY IORZ SURYLGHG E\ RSHUDWLRQV E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI EDVLF DQG
IXQGY IORZ SURYLGHG E\ RSHUDWLRQV SHU VKDUH ZKHUHE\ SHU VKDUH DPRXQWYVY DUH FDOF
ZLWK WKH FDOFXODWLRQ RI HDUQLQJV SHU VKDUH 7KH &RPSDQ\ FRQVLGHUV EDVLF DQG Gl
VKDUH WR EH D NH\ PHDVXUH DV LW GHPRQVWUDWHY 3DUH[p SURILWDELOLW\ DIWHU DOO F
GLOXWHG VKDUHV RXWVWDQGLQJ

&DSLWDO ODQDJHPHQW OHDVXUHV

YXQGV IORZ SURYLGHG E\LRSB FDWLR@W PDQDJHPHQW PHDVXUH WKDW LQFOXGHV DOO FDVH
FDOFXODWHG EHIRUH FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO 7KH &RPSDQ\ FRQVLGHUYV
GHPRQVWUDWHY 3DUH[p SURILWDELOLW\ DIWHU DOO FDVK FRVWV $ UHFRQFLOLDWLRQ IURP
E\ RSHUDWLRQV LV DV IROORZV
YRU WKH WKU
HQGHG 6
Vv

&DVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV
I1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO

)XQGV IORZ SURYLGHG E\ RSHUDWLRQV

"RUNLQJ FDSLWDO GHILNLW FRSUWOXVPDQDIJHPHQW PHDVXUH ZKLFK WKH &RPSDQ\ XVHV WR
PHHW LWV VKRUW WHUP OLDELOLWLHV :RUNLQJ FDSLWDO GHILFLW VXUSOXV LV GHILQHG D

)RU WKH WKUHH P)RQUWKKH QLQH PRQV
HQGHG 6HSWHPEHIWQGHG 6HSWHPEHU
v
&XUUHQW $VVHWV
&XUUHQW /LDELOLWLHYV
'RUNLQJ FDSLWDO GHILFLW VXUSOXV
6XSSOHPHQWDU\ )LQDQFLDO OHDVXUHV
""'$ H[SHQVH SHU EWHRPSULVHG RI '"$ H[SHQVH DV GHWHUPLQHG LQ DFFRUGDQFH ZLW

SURGXFWLRQ

'LYLGHQGV SDLG SHVY WKPIJWHLVHG RI GLYLGHQGY GHFODUHG DV GHWHUPLQHG LQ DFFRUGD
RXWVWDQGLQJ DW WKH GLYLGHQG UHFRUG GDWH

(IMHFWLYH FXUUHQW WD[ UDWH DV D SHU FHQW RI IXQGV IORZ ISWWRRPGHGVHG RBIHBXWLHROW
H[SHQVH DV GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56 GLYLGHG E\ IXQGV IORZ SURYLGHG E\
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*$ H[SHQVH SHULERFFHRPSULVHG RI QHW * $ H[SHQVH DIWHU UHFRYHULHYVY DQG FDSLWDOL]DWL
E\ WKH &RPSDQ\ V WRWDO SURGXFWLRQ

I1HW UHYHQXH SHWUFRPKMBULVHG RI QHW UHYHQXH DV GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)5
LQFOXGHV SXUFKDVHG RLO YROXPHV DQG RYHUOLIWHG RLO YROXPHYV

2LO DQG QDWXUDO JDV VDOHY &BPBH ISHHG BERHWRWDO FRPPRGLW\ VDOHV IURP RLO DQG Ql
DFFRUGDQFH ZLWK ,)56 GLYLGHG E\ WKH &RPSDQ\ V WRWDO RLO DQG QDWXUDO JDV VDOHYV

BURGXFWLRQ H[SHQWH FRP EFRHWHG RI SURGXFWLRQ H[SHQVH DV GHWHUPLQHG LQ DFFRUGL
VDOHV YROXPH DQG H[FOXGHV SXUFKDVHG DQG RYHUOLIWHG RLO YROXPHV

BURGXFWLRQ SHU VKDWHFRPBAMIKHG RI WKH &RPSDQ\ V WRWDO RLO DQG QDWXUDO JDV S
DYHUDJH QXPEHU RI EDVLF VKDUHV RXWVWDQGLQJ ZKHUHE\ SHU VKDUH DPRXQWY DUH FDOF
ZLWK WKH FDOFXODWLRQ RI HDUQLQJV SHU VKDUH *URZWK LV GHWHUPLQHG LQ FRPSDULVRH

5HDOL]HG RLO VDOHV SVIFRP SHUVHEORI WRWDO RLO VDOHVY DV GHWHUPLQHG LQ DFFRUGDC
VDOHYV YROXPHV HTXLYDOHQW VDOHV YROXPH LQFOXGLQJ SXUFKDVHG DQG RYHUOLIWHG RLC

5HDOL]HG QDWXUDO JDV ISUWERI®P SHHW BEI Rl QDWXUDO JDV FRPPRGLW\ VDOHV IURP SURGXFWIL
GLYLGHG E\ WKH &RPSDQ\ V QDWXUDO JDV VDOHVY YROXPHV

5R\ADOWLHV SHW FRRSULVHG RI UR\DOWLHV DV GHWHUPLQHG LQ DFFRUGDQFH ZLWK ,)56
H[FOXGHV SXUFKDVHG DQG RYHUOLIWHG RLO YROXPHYV

5R\ADOWLHYV DV D SHUFHQWDBRPEBIUYPBHWI UR\DOWLHY DV GHWHUPLQHG LQ DFFRUGDQFH ZL
IURP SURGXFWLRQ H[FOXGLQJ SXUFKDVHG RLO YROXPHV DV GHWHUPLQHG LQ DFFRUGDQFH

7UDQVSRUWDWLRQ H[SHRWH FRBRHSUIEMEOG RI WUDQVSRUWDWLRQ H[SHQVH DV GHWHUPLQHG
&RPSDQ\ V WRWDO RLO VDOHV YROXPHYVY HTXLYDOHQW VDOHY YROXPH LQFOXGLQJ SXUFKDVH

7TUDQVSRUWDWLRQ H[SHIQWV HRPHSWIERHHG RI WUDQVSRUWDWLRQ H[SHQVH DV GHWHUPLQHG L
HTXLYDOHQW VDOHYV YROXPHY LQFOXGLQJ SXUFKDVHG DQG RYHUOLIWHG RLO YROXPHYV
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%XVLQHVV (QYLURQPHQW DQG 5LVNYV
3DUH[ LV H[SRVHG WR YD NHW DQG RS NV )JRU D GLVFXVVLRQ RI
WEHPEHU DV ILOHG RO EZEs/mun 50X tRoH[ | 2 LZZLSRWIAVEXUFHY FRP

,QWHUQDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDV EHHQ QR FKDQJH LQ 3DUH[ LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ
SHULRG FRYHUHG E\ WKLV 0' $ WKDW PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR

21l %DODQFH 6KHHW $UUDQJHPHQWYV

7KH &RPSDQ\ GLG QRW HQWHU LQWR DQ\ RIl EDO IQOH WKRHHWK D UHUILDGHIG! FEHHGRINNAREEH Y & D QV K I
FRXUVH JXDUDQWHHV HQWHUHG LQWR LQ WKH IRUP RI OHWWHUV RI FUHGLW WR VXSSRU\
LQIRUPDWLRQ UHIHU WR &RQWUDFWXDO 2EOLJDWLRQV &RPPLWPHQWY DQG *XDUDQWHHV
FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

JLQDQFLDO ,QVWUXPHQWY DQG 2WKHU ,QVWUXPHQWYV

7KH &RPSDQ\fV QRQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWY UHFRJQL]HG LQ WKH FRQVRC
DFFRXQWY UHFHLYDEOH DFFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV 1RQ GHULYDWLY
YDOXHV RI WKH FXUUHQW ILQDQFLDO LQVWUXPHQWY DSSUR[LPDWH WKHLU FDUU\LQJ YDOXH

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

7KH DFFRXQWLQJ SROLFLHY DGRSWHG DUH FRQVLVWHQW ZLWK WKRVH RI WKH SUHYLRXV IL
ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU ZLWK WKH DGGLWLRQ RI WK

7KH &RPSDQ\ KDV DGRSWHG WKH DPHQGPHQW WR ,$6 L, QWHUQDWLRQDO 7D[ 5HIRUP 3LOO
$vV D UHVXOW WKH &RPSDQ\ KDV DSSOLHG WKH H[FHSWLRQ WR QRW UHFRJQL]JH DQG G

UHODWHG WR 3LOODU 7ZR LQFRPHV WD[HV 7KLV H[FHSWLRQ KDV EHHQ DSSOLHG UHWURVS
UHSRUWHG
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'DQLHO )HUUHLUR

BUHVLGHQW &RXQWU\ ODQDJH|U 3DUH]

5HVRXUFHV &RORPELD

6DQMD\ %LVKQRL

&KLHI )LQDQFLDO 2IILFHU &RUSRUDWH 6HFUHWDU\

(ULF )XUODQ

&KLHI 2SHUDWLQJ 2IILFHU

OLNH .UXFKWHQ

6U 9LFH 3UHVLGHQW &DSLWD® ODUNHWYV

&RUSRUDWH 30DQQLQJ

-RVKXD 6KDUH

6U 9LFH 3UHVLGHQW &RUSRUDWH 6HUYLFHV

.DWLH %HUQDUG

9LFH 3UHVLGHQW 1HZ 9HQWXUJHV
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$8',7256

BULFHZDWHUKRXVH&RRSHUV //3
W ORYHUW $OEHUWD

3 (*$/ &2816(/
% X

QHW

U 'XENZRUWK 3DOPHU //3
OJD D

c
=
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&DOJDU\ $OEHUWD
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OLFKDHO .UXFKWHQ
6U 9LFH 3UHVLGHQW &DSLWDO 0O
&RUSRUDWH 30DQQ

7HO

6WHYHQ (LULFK
,QYHVWRU 5HODWLRQV &RPPXQLF

7HO
( PDLORYHVWRI UHODWIRQVI#SDUH
"HEVLWWAZ SDUH[UHVRIXUFHV FRP

EEO V

PEEOV

EEO V G RU ERSG
%2( RU ERH

EDUUHO V
RQH WKRXVDQG EDUUHOV
EDUUHO V RI RLO SHU GD\

EDUUHO RI RLO HTXLYDOHQW XVLQJ WKH FRQYHUVLRQ IDFWRU RI

OFI EEO

ERH G EDUUHOV RI RLO HTXLYDOHQW SHU GD\
PFI WKRXVDQG FXELF IHHW

PFI G WKRXVDQG FXELF IHHW SHU GD\
2WKHU

17, :HVW 7H[DV ,QWHUPHGLDWH

%UHQW %UHQW ,FH

9DVFRQLD 9DVFRQLD &UXGH
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)XQGV IORZ SURYLGHG E\ RSHUDWLRQV
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